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ENGLISH CREDIT IN CANADA. 


Tue gradual return by the business world to that public confi- 
dence so seriously disturbed by the crisis of 1857, and the 
progressive endeavour to re-adjust those relations, monetary, 
trading and commercial, which preceded it, have been marked by 
revelations which serve te throw no little light on the agencies 
which contributed, if not directly, to bring about that almost 
world-wide revulsion, at least to extend and deepen its 
disasters. A strong conviction is springing up in various 
quarters, that that crisis was induced by what may be called 
financial combination, amidst those who foresaw and calculated 
on the profits obtainable from a general disturbance of credit, 
and consequent general depreciation of property. That those 
most concerned in the course of proceedings calculated to 
increase the activity which, in almost all branches of trade, was 
already out of bounds, should be the very parties to profit by 
the results, and that these same parties should still seek further 
profit by a return to those proceedings that influenced so 
unfavourably general transactions, and continue to prevent 
their satisfactory settlement, is certainly cause for irritation, 
and is calculated to excite circumspection on the part of those 
whom these operations are calculated ultimately to injure. 
Whilst the crisis served to bring houses of the very best standing 
to the verge of bankruptcy, and overthrew many firms without 
any fault of their own but that of too unlimited confidence in 
others, and too little prudential foresight, it may safely be 
presumed that there were many who managed to make advan- 
tageous suspensions,—suspensions of a character the most 
galling to the true commercial mind, which looks for the. 
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securance of independence and the maintenance of an honourable 
position, to those principles of moral equity which all 
engaged in commercial or trading transactions find it their 
interest to be more or less professedly guided by. When 
business men who have thus succeeded in putting to account 
the disturbed state of affairs at the period of the crisis, which 
if they did not help to originate they at least did all in their 
power to augment, are found to have been sustained in their 
course by banking institutions, the managers and directors of 
which, though intimately conversant with the nature and 
tendency of their operations, were disposed to overlook any 
irregularities or even glaring dereliction in principle, in order to 
share in the mutual benefit out of the injury inflicted upon 
others, indignation gives place to the fell necessity for a calm 
investigation of the means by which these fraudulent endeavours 
are rendered successful, with the view of guarding, if possible, 
against the injury resulting from their recurrence. 

In England, any such preconcerted action between country 
banks and private individuals to take advantage of a third party, 
by some underhand agreement, would be at once denounced ; 
commercial law and commercial custom would interfere to 
stamp upon the transactions thence arising their due amount 
of opprobrium. In Canada, however, we find in existence, and 
under the protection of law, a system showing little of the 
spirit in which our own transactions are carried on, against 
which the only available weapons are those which Sydney 
Smith brought against the Pennsylvanians, and which are 
equally applicable against other States of the American Union, 
and petition to the legislature to do away with a too special 
and an unjust enactment. The purposes to which the prefer- 
ence system, as it exists in Canada, may be put, has been 
sufficiently illustrated in the details connected with a case that 
has lately engaged some attention, that of Ross, Mitchell and 
Co. This Canadian firm with a London branch, which sus- 
pended at the period of the crisis fora large amount, and had 
nearly up to the present time been regarded as in course of full 
liquidation, under its promise to pay regular dividends to its 
creditors, Canadian and British, has left the latter suddenly to 
discover that whilst the Canadian creditors were fully secured, 
they were to be put off with an offer of 11s. 6d. in the pound, 
an amount subsequently increased to 12s. 6d. 

This case is of value, so far as it throws light on the general 
bearing of a system by which so disgraceful an advantage can 
be taken of creditors with even superior claims to those who 
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have been so fully secured and favoured; and this too when the 
full assets, had they been fairly and equitably divided amongst 
all the creditors, would have realised a sum that, under the 
circumstances, would have been satisfactory to ‘all concerned. 
in the arrangement come to with Canadian creditors, there 
has been exhibited an abuse, now for the first time meeting 
with a full exposure, though not, we fear, with an efficient 
correction, unless the expression of Mr. Greatorex, one of the 
English creditors of Ross, Mitchell, and Co., may be taken as 
such, namely, that he was willing to forego, to any extent that 
might be necessary, considerations connected with the obtaining 
a dividend, provided such a course of action could be taken as 
would sufficiently stigmatise the proceedings by which he and 
others had been kept in the dark as to the deposits made in 
favour of the Canadian creditors. There is no ground for 
supposing, however, that the house of Ross, Mitchell, and Co. 
have adopted a course that other firms, when the occasion 
arises, are prepared to disavow, and that to have driven 
them from the field would have been to do away with the 
effects of erroneous and exclusive legislation. It may at the 
same time be hoped that, following on the exposure of the pre- 
ference system which has been made, and the sentiments which 
have been expressed, a higher tone of feeling may arise among 
colonial traders, and that London houses having dealings 
with them may receive their aid in the endeavour now 
being made, by petition to the Canadian legislature, to 
prevent an unfair and undue pre-eminence being given to Cana- 
dian creditors in cases of bankruptcy or suspension, by the 
repeal of a law which, in the light in which its operation is now 
regarded, is calculated to affect unfavourably our future deal- 
ings, and to limit the interest we feel in the growth and pros- 
perity of the country, encouraging, as it does, speculation in its 
very worst forms. In the case in point, the Canadian creditors, 
which are mainly the Bank of Montreal, the City Bank of Mon- 
treal and the Bank of Toronto, may be considered as receiving 
in repayment more than they actually lent. The most scrupu- 
lous and honourable observance of the faith pledged by a debtor 
does not surely require, in case of bankruptcy, that any creditor 
should thus be favoured at the expense of others who are not to 
receive even their first costs, setting aside commission and 
interest. 

The gradual rise in the rate of discounting bills in Canada 
approached at the period of the crisis to 25 or 30 per cent., and 
has continued since to rule at a high figure. Although the secu- 
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rities offered at that time might have been free from embarrass-’ 
ment and distrust, yet the hurried rush for accommodation, 
whilst preventing reserve in favour of any one of the customers, 
occasioned also the necessity for circumspection. Notes of the 
Bank were purchased by traders at rates that would have been 
rninous, but that these were able again to quote still higher 
terms to their customers than those to which they had sub- 
mitted, taking as securities for the fulfilment of contracts 
valuable mortgages, which could be readily passed over on occa- 
sion to the Banks. Thus, while the traders were enabled to 
take full advantage of the necessities of the farmers, the Banks 
accepted from them these mortgages at far more favourable 
rates, for these knew that all descriptions of property were but 
temporarily depressed, and would presently increase steadily in 
value. 

The banks might be fairly considered as eager to aid in the 
operations of those engaged in transactions which amounted to 
a general transfer of property throughout the province, and 
to furnish them readily with the required means, when satisfied 
that their property was sufficient to cover all Canadian obliga- 
tions, and that they were disposed to take full advantage of 
the preference system. There was no question, too, that the 
transactions would be profitable, if the individuals engaged 
in them were continued to be financially supported. It was 
estimated that a large number of the farmers would be unable 
to pay the interest of their several mortgages, and then the 
mortgagors would in time foreclose and enter into possession. 
These occupying farmers, with all their industry and all their 
economy, could not make up for the pecuniary loss arising from 
the low rate at which the mortgaged property was estimated. 
The trader who, out of the proceeds of British or foreign 
manufactured goods was thus enabled to operate, was sure 
when called on by the necessities of suspension which he had 
done everything, it might be thought, to invoke, to have the 
means of securing his own “good standing ” in the province. 
In view of the position he could command, when brought 
temporarily to suspend, in respect to British creditors, it became 
his interest to postpone, if possible, the collection of any sums 
due to him in the interior, and which, if collected, might con- 
stitute a surplus amount over and above that required by 
Canadian creditors in the shape of assets. He would thus be 
enabled to represent those debts to himself as either doubtful 
or realizable only at remote periods, and so reduce the amount 
of required dividend. 
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The preference system thus becomes the base of operations of 
tradesmen, stock-jobbers and speculators—operations in which 
the Canadian Banks, through the character of the security 
which they take, are so nearly concerned, as in such a case 
as that of Ross, Mitchell & Co., to lead to an impression that 
there has been a preconcerted endeavour to take undue ad- 
vantage of English credit. This system is calculated to aid 
mere schemers, for as it tempts the banks to increase unduly 
the accommodation which traders should have, were their 
foreign obligations taken into account, so it enables those 
thus favoured to gain an encrmous advantage over lesser debtors. 
Houses which would otherwise at once sink down, the business 
abilities of whose partners would not be able to sustain them 
for a day, are thus maintained from year to year by means 
of provincial credit, secured by what may be regarded as an 
underhand contract, involving a breach of faith to British and 
foreign creditors, in a supposed and, at all times, a probable 
contingency. 

By the system as thus pursued, the Canadian Banks become 
the competitors of British capitalists, as well as the auxiliaries 
of those whose operations measured by the full extent of their 
obligations, must be regarded as carried on, in a speculative 
spirit, to an illegitimate extent. This system may be viewed 
as the product of a spirit which, in former years, wrapped up: 
the Canadians in a stolid conceit of their peculiar rights, and: 
which now inclines them in the carrying out of their schemes, 
provincially as well as individually, to lean as far as 
possible on adventitious and extraneous aid, and at 
the same time to be watchful of every advantage that 
can be taken of the misapprehensions or. unwariness of. 
others. In the state of transaction and speculation going on in 
Canada, it is to our interests that the alluremeats offered by 
the preference system—which tends to better the condition of 
a trader in debt to our manufacturers with each succeeding 
suspension—should he set aside. We cannot afford that ven- 
tures should be made, by its aid, at our expense. As the law” 
stands, it is in effect a mere pretext—an immoral interference in, 
favour of individual and provincial interests imagined to be in 
want of further protection than that which principles of equity 
would afford—unworthy of a country having such claims on 
our co-operation in the development of its resources and the 
expansion of its energies, 

It is time for Canada to discard the spirit of petty exclusive-.’ 
ness of which we have spoken, and whieh continues to be 
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manifested by not a few inconsistencies presented in her 
provincial laws, her parliamentary discussions and the individual 
action of her people. Progressing as Canada now is, in enter- 
prise and in intelligence, with a population that has doubled 
in twenty years, with commerce enlarging still more rapidly, 
and with resources hastened in their development by heavy 
expenditures of British capital invested in her railroads 
to the extent of ten million pounds sterling, it is for her 
to profess as well as act in those intelligent and liberal prin- 
ciples by which alone success is to be worthily attained 
or permanently assured. It is to be hoped that by the action 
now being taken by some of our leading manufacturers and 
merchants engaged in the Canadian trade—that of petition to 
the Legislative Assembly—a law so demoralising in its tendency 
as that upholding the preference system, will be set aside. 
This action, however, to be successfully maintained, must be 
followed up by greater circumspection in our immediate 
dealings with Canada. It must be shown that whilst the law 
complained of is in force, we cannot exercise that implicit con- 
fidence which is essential to an unembarrassed and prosperous 
course of transactions. The Canadian Legislative Assembly is 
likely to act in the matter only under the compulsion arising 
from some expression of sentiment on the part of the trading 
and business portions of the Canadian population, who must be 
brought to feel that it is to their advantage to offer no opposi- 
tion. The waywardness of disposition which would oppose the 
repeal of such a law would only serve to manifest yet more 
strongly the peculiarities of contracted minds, who are 
insensible to their own ultimate advantages, and only regard 


the present preference system in relation to their mancuvring 
schemes. 








THE HALF-YEARLY JOINT-STOCK BANK MEETINGS. 


Tuere is at least one congratulatory feature amongst the many causes 
for regret arising out of the financial crisis of 1857. The evidence 
adduced before the Select Committee of the House of Commons on the 
Bank Acts has proved what the events of the three or four months 
dating from September last had already made sufficiently obvious, that 
for several years past a large proportion of the mercantile business of 
the country, and of London in particular, has been carried on under a 
system of fictitious credit. 


A superabundance of money capital, annually receiving enormous 
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-additions by the continued imports of gold, and constantly maintaining 


a fierce competition for employment—a wide expansion of our foreign 
trade, and the enlargement of banking facilities under the Joint-Stock 
Bank system to an extent hitherto unknown, but rendered necessary 
by the multiplication of transactions and the growing demands of com- 
merce—rendered the process of converting paper engagements into 
hard cash comparatively easy. Credit accommodation was accorded 
upon the faith of specious representations or mere outward appearance, 
and as a natural consequence a speculative spirit was engendered which 
more or less animated every branch of the mercantile community. 
Over-trading became the rule, and unprincipled adventurers were 
enabled to establish themselves, and by the very boldness of their 
ventures and the magnitude of their operations to inspire confidence 
and temporarily to attain a position of high credit and apparent sta- 
bility. Houses of limited means, which had previously carried on 
safe and profitable business proportioned to the capital embarked, 
stimulated by the seeming success of these new competitors, and by the 
facilities for obtaining discount accommodation, engaged in hazardous 
enterprises altogether beyond their resources ; and banking institutions 
as vet in their infancy, aiming at the development of maturity, not 
only supported this system of over-trading by discounting to any 
extent without inquiry, but, in the hopeless effort to recover the losses 
resulting from their reckless conduct, in more than one instance em- 
barked themselves in speculative projects wholly foreign to their 
legitimate calling, and by their own failure precipitated the catas- 
trophe to which they had mainly contributed. 

Permanence in a state of things so utterly devoid of solidity was 
impossible, and the moment the pressure came to be applied in one 
quarter the whole fabric crumbled to pieces. But severely as the blow 
has fallen upon many—innocent as well as guilty—and great as must 
the present inconvenience of a sudden and almost total disruption of 
public confidence inevitably be, like the thunder-storm in summer, the 
transient evil has been infinitely more than compensated by durable 
advantages. It has effectually cleared the commercial atmosphere of 
the unwholesome elements: it has substituted caution and prudence 
for temerity and recklessness, and has supplied the means of rebuilding 
the superstructure of mercantile faith upon foundations of a more solid 
character. 

It is satisfactory to find that the metropolitan joint-stock banks have 
all of them not only passed through the ordeal unscathed, but have 
come forth from it the stronger for the trial. They have completely 
disproved the imputations so freely cast against them last December, 
of having by discounting lavishly and indiscriminately, in order to 
maintain the high rate of interests they were allowing upon customer’s 
deposits, encouraged a system of unsound trade and jeopardised them- 
selves; and they have established beyond question the fact that while 
they have liberally supplied the accommodation which the legitimate 
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operations of commerce demanded, their management has even in the 
most exciting times been remarkable for that wise discretion and sound 
judgment which are the only real securities either to shareholders or 
the public. 

We have now before us the half-yearly reports of the majority of the 
joint-stock banks that hold their meetings in the month of July, and of 
all of them it may be said that they more than confirm the favourable 
impression created bv the reports issued, and the explanations afforded at 
the previous half-yearly meetings in January last, ere the crisis was 
well over, and must lead to the conviction that almost, if not altegether, 
without exception, the joint-stock banking establishments of London 
are based upon solid foundations, and are eonducted upon principles that 
will be proof against the severest test. The report of the London and 
Westminster, though much less in detail than its predecessor of 
January, which was, in all respects, a special document intended for a 
special purpose—to dissipate doubts by a frank and full exposé of all 
the circumstances which could tell for or against the position of the 
bank in public estimation, is in every way as satisfactory. Besides the 
millions of paid-up eapital contributed by the shareholders, this 
institution is under liabilities to the public in the shape of current 
accounts, deposits and circular notes, to the extent of £12,443,745. Six 
months ago their liabilities under this head was £13,889,000, shewing 
a decrease of £1,446.000 in round numbers. This falling off, however, 
indicates no actual diminution either in business or profits, but simply 
represents monies which had been tempted into the bank’s coffers by the 
high rate of interest they found it necessary to allow on deposits during 
the period of high prices, and which was called in the moment the rate 
of interest was reduced to the point at which it would be more advan- 
tageous to the depositor to re-invest in the funds, and other ordinary 
securities, from which the money had been temporarily withdrawn. 
More or less, this remark applies to the ordinary liabilities of all the 
joint-stock banks. The assets of the London and Westminster consist 
of £1,788,000 in Government stock, Exchequer bills, and Exchequer 
and India bonds; £11,023,000 in other securities, loans, discounted 
bills (that is, capital working in the ordinary banking operations, on 
the constant employment of which the profit of the bank depends) ; and 
£886,000 in cash—making a total available sum of £13,698,800. In 
addition to this, they have, including a balance from profit and loss 
account of £2,500 odd added to it this half-year, and interest for the 
six months, the security of a surplus or reserve fund amounting to 
£165,000. The profit and loss account exhibits a net profit 
for the half-year—after providing for all bad and doubtful debts, 
paying the income tax and setting apart £20,500 towards the 
new buildings in Lothbury, Bloomsbury, Southwark, and Temple 
Bar—of £93,882. From this sum the directors’ dividend has been 
declared of 6 per cent. per annum, and a bonus of 5 per cent. 
on the paid-up capital—or at the rate, taking bonus and dividend 
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together, of 16 per cent. per annum, the division in January last having 
been at the rate of 14 per cent. per annum, with such security as the 
straightforward account, thorough business like management, and, above 
all, the unmistakeable proof of stability, the London and Westminster 
so recently afforded—the cupidity of a body of Shareholders must be 
large indeed, who express or feel dissatisfaction with such a profit. 

The London Joint-Stock Bank show a nett surplus on the half-year’s 
trading still larger, as compared with the capital invested—viz., £99,000 
upon £600,000, or at the rate of upwards of 30 per cent. per annum. 
They share amongst their proprietors for the half-year in dividend and 
forms at the rate of 224 per cent. per annum, being exactly the same as 
the last division, carrying over to the next account £32,000, which 
will come in to swell the divisable profits at the end of the current six 
months. The Union Bank of London, whose paid-up capital is also 
£600,000, have realized a clear profit upon the half-year’s trading of 
£65,000, and have declared a dividend at the rate of 10 and a bonus at 
the rate of 5 per cent. per annum, which will absorb £45,000. They 
carry over 15,000 to the reserve fund, having an unappropriated balance 
ef nearly £7,500. The liabilities of this establishment to customers 
amount to £9,000,000, and their total assets, including a reserve fund 
of £150,000, to £9,863,000. Of this something under £7,000,000 is 
represented by the floating capital invested in loans, discounts, &e. 
They have upwards of a million and a half of cash in their own till and 
at the Bank of England at call, and more than a million invested in 
Consols (a large proportion of which was purchased at 874, upon 
which an additional value has accrued consequent upon the increase of 
prices of from 10 to 12 per cent.)—Exchequer bills, bonds, and other 
similar securities convertible at any moment into cash, should an emer- 
gency requiring it arise; the best security against which, however, next 
to the excellent management which continues to distinguish this bank, 
is this ample preparation to meet it. Next in order comes the Com- 
mercial Bank of London, which exhibits as the result of the half-year a 
nett profit of between £11,000 and £12,000 upon a working capital of 
£300,000, and pays a dividend at the rate of 6 per cent.—a return 
which, however satisfactory in the early days of joint-stock banking, 
can scarcely come up to the hopes of its proprietors in these days of 
high profits. There is, however, no reason to doubt the inherent sound- 
ness of the Company, nor is there any ground for supposing that it will] 
not in time increase in public confidence, and share in the better fortune 
of its neighbours. Turning to the City Bank, one of the very youngest 
of our metropolitan banking institutions, we have the extraordinary 
instance of a bank leaping, as it were, into the confidence of the monied 
and trading community at once. Though only three years established, 
they divide, and their accounts show, with ample justification, at the 
rate of 64 per cent. per annum. In this case the paid-up capital is 
£300,000 ; the liabilities to the public £1,250,000, which is a few 
thousands more than the amount they have floating in the ordinary 
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every-day business of banking; the rest being £222,000 in Govern- 
ment securities, and a reserve fund of £30,000, which is growing by 
the allocation of a portion of the undivided balances half-year by half- 
year. They have also cash in hand and at call to the extent of 
£116,000, and the value of their building and furniture is stated at 
£29,000. Thus it appears that at the end of three years the £300,000 
which the shareholders in the Vity Bank have paid upon their shares is 
represented by real assets to the value of £380,000 in round numbers— 
a result for which the managers may well claim credit. 

We have thus in the reports of all our joint-stock banks, whose 
periodical meetings took place in the past month, demonstrative 
evidence of the soundness of the system and of the healthy position 
in which these valuable and profitable institutions stand. That proof is 
afforded not so much by the high rate of dividend they pay, as by the 
inherent truth which the accounts presented on the authority of men 
of high authority in banking circles, and the explanations given by 
directors of undoubted honour, carry with them. And, satisfactory as 
the result must be to those who have invested capital in these concerns, 
it is of even greater consequence to the public. Nothing can be of 
more vital importance in a commercial community than that the de- 
positories of that floating capital which are the sinews of trade, should 
be beyond suspicion. Wherever full security is given, custom will be 
certain to follow. It is a mistake to suppose that the business of banking 
is over-done. Notwithstanding the competition there is a wide field 
for extended operations, and past experience shows that in all cases 
where such operations are upon those principles of prudent liberality 
which are the very essence of safe banking, there will be ample 
remuneration for those who embark in this branch of enterprise, 








PROSPECTS OF THE MONEY MARKET. 


ComPLeTe stagnation appears to pervade the whole of the European 
and American money markets. With bullion in the coffers of the chief 
banking establishments, representing upwards of £57,000,000, there is 
almost general inactivity in commercial adventure and Stock Exchange 
speculation. The same features exhibited in the London and provincial 
markets are presented in the condition of Paris, Lyons, and the French 
manufacturing districts; while in New York and the other principal 
cities of the United States the absence of all animation is one of the 
most remarkable circumstances on record. Suffering severely, as the 
whole of these localities have been, from the effects of the panic of last 
year, France probably less than England or America, it was expected that 
some process of exhaustion would follow; but it was not supposed that 
the time of inactivity would have been of its present lengthened dura- 
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tion, even looking at the great sacrifices and losses then entailed. As 
yet it is scarcely to be supposed that we have arrived at a state of tran- 
sition; for notwithstanding the accounts in some directions are rather 
more favourable, so heavy a blow has been given to confidence that it 
seems almost impossible to persuade the public that with capital ruling 
at the average value of 24 per cent., there is any temptation to stimu- 
late legitimate enterprise. 

The loss occasioned by the railway mania, and the subsequent 
depreciation of share property through the unsuccessful development of 
traffic and the senseless and ruinous competition of directors, have not 
only afforded a useful lesson to those engaged in the particular specula- 
tion, but the traditions of the period—phases associated with which are 
every now and then brought forward—have served to prevent the suc- 
ceeding generation from rushing into so extensive a speculation. The 
next event which foreshadowed national gambling was the gold dis- 
coveries of Australia and California ; but although the amount absorbed 
in these ephemeral mining enterprises was limited to a few millions, the 
complete waste and fraudulent application of the funds subscribed fur- 
ther created a distaste to any connection with joint-stock undertakings. 
Some of the old promoters are probably sanguine enough to suppose 
that the resources of New Caledonia, which now occupy so much public 
attention, may be turned to account in this manner ; but if any attempt 
on an unsound basis be made to traffic with the name of the Fraser 
River, or its supposed auriferous neighbourhood, a most determin 
resistance will be essayed. 

But while Australian and Californian mining was thoroughly unpro- 
ductive through organised companies, the yield of the gold fields by 
individual labour has been beyond all expectation, and the industry of 
the world has received an important impetus from an additional 
capital brought into play, with the extended credit raised upon its 
foundation. Notwithstanding the highly favourable prognostics uttered 
respecting the ultimate result of this accession of bullion, of the great 
good to be effected to business, and the lasting benefits which the mer- 
cantile community were to secure, the competition created and the 
unhealthy excitement occasioned have terminated in the periodical 
revulsion which, under the more glowing auspices of a change in this 
respect, was barely contemplated. 

And now once more, while money, irrespective of the enormous 
remittances weekly and monthly made from Port Phillip and San 
Francisco, has gradually, during the last. three or four years, been 
increasing in value—five, six, and even seven per cent. not having been 
an extraordinary rate, especially in the last two autumns—the crisis has 
ended, a plethora has ensued, the issue of which cannot be imme- 
diately divined. For the next month or six weeks the probabilities of 
the future course of the market will be regulated by the position of 
the weather and the appearance of the crops. At this particular 
juncture it may be premised that the prospects are highly favourable, 
and that the progress of agricultural operations is on the whole encou- 
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raging, and, therefore, with an abundant harvest, great relief will be 
obtained in the later season of the year. There are yet events which, 
nevertheless, may intervene to arrest the more satisfactory symptoms 
presented ; and, if wet or stormy weather were to interpose, the sup- 
posed result must in a measure be compromised. The crops in 
America are viewed as in a forward condition, and if the accounts in 
the French journals, both of the probabilities of the harvest and the 
vintage, can be relied on, there is no reason to expect a deficiency. 

If, then, the general harvest shall prove an average thoughout the 
Continent of Europe, and be equally plentiful in America, the future 
value of money may range at a moderate level. And this for two 
reasons. First, the year has now almost too far advanced to admit of 
any great activity in trade, even the most sanguine, considering that 
there is only an indefinite chance of an immediate return to prosperity ; 
and, secondly, the indisposition to move out of the ordinary course, 
leaves small hope of any extended mania. That general animation 
may, nevertheless, arise, is not beyond the bound of probability, since 
if, after the crops shall have been housed, other approximating causes 
are favourable, a buoyancy may set in, which would give life and activity 
both to business in mercantile walks and at the Stock Exchange. 

There is, however, one consideration that must be seriously estimated 
in judging of the comparative situation of financial relations at the pre- 
sent moment and at the close of 1858—viz., the amount of demands to 
be brought forward either on behalf of foreign governments or the nation 
itself. Looking at antecedent attempts recently to negociate foreign 
loans, the slight share of success which has attended these transactions 
will not induce contractors to engage in such operations. It is possible 
that some £3,000,000 or £4,000,000 may be required for the improve- 
ment of the metropolitan drainage, but not directly ; and Turkey, if 
the authorities can explain the recent conduct at Jeddah, will perhaps 
seek supplies to the amount of £4,000,000 or £5,000,000, while it is 
certain that Russia, if by hook or by crook any aid can be gained, will 
only be too glad to develope the grand railway scheme which has tem- 
porarily remained dormant until more fortunate times. 

If, therefore, operations of this character should be introduced, they 
will not create a large absorption, but, with revived activity in trade, 
will occasion sufficient pressure to carry the rate, before the end of the 
year, to five if not six per cent. Under the most encouraging appear- 
ances, the existing Bank rate of 3 per cent. must, it is generally 
regarded, be considered the lowest during 1858, unless codperative cir- 
cumstances shall produce such an effect as to alter the whole aspect of 
trading and monetary affairs. 
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THE BANK* OF FRANCE. 
Tue Moniteur publishes the following monthly debtor and creditor account 


of the Bank of France, made up to 


DEBTOR. F. Cc. 
Capital of the Bank ...... 91,250,000 0 
By TROD ncscecccsccéacsson 91,250,000 0 


Profits in addition tocapital 
(Art. 8, Law of June 9, 


SE | ceccercecreeencceoae 1,513,467 77 
Reserve of the Bank ...... 12,980,750 14 
BOW TOME VE ccvesecccsecceesse 9,126,000 0 


Ditto in landed property... 4,000,000 0 
Bank notes in circulation 592,145,100 0 
Ditto of the branch banks 40,792,675 0 
Bank notes to order ...... 6,286,429 19 
Receipts payable at sight 4,447,730 0 
Treasury account-current, 

GE... Adusnatsianioninnit 108,688,133 30 
Sundry accounts-current... 141,516,745 27 
Do. with the branch banks 28,177,075 0 


Dividends payable ......... 6,583,659 25 
Discounts aud sundry in- 
COTESES ...recerecescceserees 5,394,806 25 


Commission on deposits... 1,026,427 20 
Re-discounted during the 

last-six months ..,....+. 1,066,532 18 
ee eee 1,883,573 88 


ursday, July 8 :— 


CREDITOR. 


P. e. 
Cash in hand  ........s.c000 232,785,328 96 - 


Cash in the branch banks 295,171.656 0 
Commercial bills overdue 390,729 2 
Do. discounted, but not due 182,648,212 47 
Ditto in the branch banks 210,856,929 0 
Advanced on deposit of 

bullion ..... phiadiininnaatinal - 1,250,800 0 
Do. by the branch banks 1,810,000 0 
Do, on French public secu- 

Rn ee -- 29,007,800 0 
Do. by the branch banks 9,426,800 0 
Do. on railway securities 39,125,695 86 
Do. by the branch banks 19,602,050 0 
Do. on Crédit Foncier scrip 326,700 0 
Do. on branch banks scrip 120,100 0 
Do. to the State on agree- 

ment of June 30, 1848... 45,000,000 0 
Government stockreserved 12,980,750 14 
Ditto disposable ............ 52,188,103 58 
New shares, not settled .. 1,026,850 0 
Hotel & furniture oftheBk. 4,000,000 0 
Landed property of the ~ 

branch banks «ns... 5,939,768 0 
Expenses of the Bank...... 133,059 45 
PR ocececsbcesscccesucincse 4,340,214 60 


F. 1,148,131,546 79 














F. 1,148,131,546 79 











Certified by the Governor of the Bank of France, De Germiny. 


The above return shows a further specie increase of £700,000, the stock 
held having reached the extraordinary total of £21,120,000, although it has 
failed to remove or even mitigate the public distrust generated by other 
causes. The general figures exhibit an increase of £1,900,000 in the note 
issue, and of £1,760,000 in the discounts. There has been a decrease in the 
treasury deposits of £160,000, and in those of the public of £360,000. The 
advances on rentes have experienced an augmentation of £200,000, but 
those on shares show a reduction of £320,000. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade Returns for the month of May were issued on the 
24th June, and again show a heavy falling off in the declared value of 
our exportations, the difference, as compared with the corresponding 


month of the past year, being £1,117,556. The heaviest reduction has” 


been in woollen goods and metals, especially iron, chiefly from the 
stagnation of the American and colonial trade. Cottons have been 
rather largely taken, owing to the better character of the Eastern 
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demand; but the large majority of articles are on the unfavourable side, 
and the return indicates that the opinions occasionally expressed that 
some general revival of activity was taking place were unfounded. It 
is satisfactory, however, to believe that such transactions as are entered 
upon are legitimate, and, for the most part, productive of profits. 
annexed table presents the exact increase or decrease under each head :— 


Trade of the United Kingdom. 


DeEcLARED VALUE OF ExporTATIONS. 


The 





Months ending May 31, 1857, 
and May 31, 1858. 








Apparel and slops 


er and ale 
Books ... se. 
Butter ...  ..» 
Candles ai 
Cheese ... ... 
Coals and culm 
Cordage... ... 
Cottons... 
Cotton yarn ... 
Earthenware 


Glass ... .. 
Haberdashery 
Hardwares ... 
Leather rom 
Linens... ... 
Linen yarn ... 
Machinery ... 
Iron and steel 
Cop 
T.ea: <a 

Tin poe 
Oil seed cs 


Painters’ colours. 


r and brass... 


* ee 
ss 3 2 @ 
wee wr we 


eee 


eee 
see 


Pickles and sauces 


Plate and jewellery .. 
Balt =. aa 


Silks ...  .. 
Soap 
Spirits ... ... 
Stationery 

Sugar, refined 
J ee 
Woollens ... 
Woollen Yarn 


eee 


Unenumerated articles 


Total... 




















1857. 1858, Increase. | Decrease. 
£183,031} £177,982 — £5,049 
129,740 227,111) £97,371 _ 
37,428 33,628 —- 3,800 
29,935) 84,135 4,200 _— 
27,627 15,109 oo 12,518 
9,313 8,292 — 1,021 
302,634 316,219) 13,565 _ 
16,399 16,689 290 _ 
2,916,951] 2,983,354 66,403 — 
770,818 819,547 48,729 _ 
131,86 95,511 a 36,355 
7,348 5,072 —_ 2,276 
80,740) 27,833 — 2,907 
58,497 49,957 —_ 8,540 
332,977 265,265 _- 67,712 
354,489 280,974 — 73,515 
234,093 159,170) — 74,923 
388,735) 272,830 — 115,905 
152,640 148,741 _ 3,899 
387,376) 466,888} 79,512 — 
1,447,757| 1,166,779 we 280,978 
255,142 191,347 — 63,795 
87,610 58,902 _ 28,708 
182,223 170,956 _— 11,267 
57,758 92 "483 34,725 — 
43,747 32,409) —_ 11,338 
30,035 24,978 _ 5.057 
43,609 36,655 — 6,954 
45,210 36,393 — 8,817 
257,976) 169,555 aad 88,421 
25,196 18,064 =: 7,132 
74,419 66,222 —- 8,197 
83,238 13,611 — 69,627 
65,017 62.774 — 2,243 
55,144 16,290 — 38,854 
57,697 40,083) — 17,614 
1,020,593 698,446 _ 332,147 
241,006 251,160 10,154 — 
806.190 713,234 _ 92,956 
...| 11,382,204] 10,264,648 





The total of our exports for the first five months of the year has been 
£43,226,371, showing a decrease of £6,969,170, or nearly 15 per cent, 
The decline each month has been in the following proportions :— 
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Decrease. 
January ooo Pao ne ees £1,836,505 
February... oes vee ees 2,024,624 
March oie “ae “es eee =, 456,074 
a ae ok te ae 
May ... eee eee eee eee =, 117,556 

As compared with the corresponding five months of 1856, the reduc 
tion has been only £80,958. 

With regard to imported commodities, a large increase in the arrivals 
of wheat, flour, and other grain is the chief feature. The supplies of 
tea have been considerable, and there has also been an increase in the 
quantity taken into use. The consumption of cocoa, tobacco, fruits, 
and spices likewise shows an augmentation, while in that of coffee, 
sugar, wines, and spirits, there has again been a falling off. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 











Months ending May 31, 1857, Imported. Home Consumption. 
ey ee 1857. 1858. 1857. 1858. 
Grain, wheat, qrs. ... 196,279 503,567 196,279 503,567 
Grain of other descriptions, a8. 350,464 472,320 350,464 472,320 
Indian corn, qrs.... ... .» «| 102,504 170,719 102,504 170,719 
Flour and meal, owt... a 189,362 416,276 189,362 416,276 
Provisions—Bacon, &e. &e., * owt. 140,559 83,724 Free. Free. 


Butter and — Cw. cco oer 69,739 75,193 67,908 75,508 
Animals, No. oe 12,510 9,364 Free. Free. 

Eggs, No. ... see cee eee ee 15,758,800 (16,041,400 [15,759,200 116,041,400 
Cocoa, Ib. ... see see eee ee} 1,232,763 | 1,091,852 221,460 290,835 
Coffee, Ib. ... 4. ee eee oe} 2,279,894 | 6,593,262 | 2,910,163 | 2,772,663 
Sugar, cwt. ...  ... .0. see see} 489,004 769,406 743,802 700,065 
Tea, Ib... 2.0 sen cee cee eee] 3,149,595 | 5,392,779 | 5,383,535 | 5,802,243 


Rice, cwt. ... se se sey ovo| 217,773 | 388,084 | 111,715 | 161,770 
Spirits, gallons ... ... ... «| 754,934 | 668,852 | 352,997 | 322,570 
ines, gallons vee eee sen evs} 1,062,204 | 454,671 | 615,918 | 592,163 
Tobacco, Ib... ... w«e| 1,539,884 | 2,693,900 | 2,650,032 | 2,733,046 


Currants, figs ‘and raisins, “ewt. o 16,249 22,238 21,509 34,274 
Lemons and am bushels .., 57,587 68,949 57,351 75,099 
Spices, Ib... 2. wee cee eee} ©=207,511L | 1,006,097 286,626 288,623 
BORRGO, CWE. nce ceed wee vet 1,878 9,299 931 1,799 

















The following are the comparative imports and exports of raw 
material, showing a decrease in all descriptions, except flax and cotton : 





Months ending May 31, 1857, Imported. Exported. 
an ay 31, 1858. 1088. ey po 9 


Ly A, ree 51,274 70,892 _ _ 
Hemp, Cwt ... 20. soo cos es] 125,340 80,533 _ _ 
Raw silk, Ib... ase wes} «752,474 | 487,372 113,942 165,233 
Cotton, ae os dn ae an 917,872 | 1,376,912 188,558 161,093 
Wool, Ib. 2. see nee oe oe 16,589,582 [15,492,796 | 6,706,800 | 3,739,509 
Tallow, cwt. ee see cee eee 71,518 36,429 1,731 233 









































592 The Report of the Select Committee on the Bank Acts. 


Of silk manufactures the totals stand thus :-— 














Months ending May 31, 1857, Imported. | Home Consumption. 
ay es 1857. | 1858. | 1857. 1858. 
Silk manufactures of eng Ib.| 48,984 60,159 46,484 60,036 
Ditto of India, pieces... «..| 15,367 7,557 6,675 5,252 























THE REPORT OF THE SELECT COMMITTEE ON THE BANK AOTS. 


Tue Select Committee appointed to inquire into the operation of the 
Bank Act of 1844, and of the Bank Acts for Ireland and Scotland of 
1845, and who were also instructed to investigate the causes of the 
recent commercial distress, especially how far it was affected by the 
laws regulating the issue of bank notes payable on demand, have just 
published their report. They state that since 1847 three circumstances 
have materially afiected the question at issue—viz., the unprecedented 
extension of foreign trade, the extraordinary importation of gold and 
silver, and the remarkable development of the economy afforded by the 
practice of banking for the use and distribution of capital. The com- 
mittee, after having heard extended evidence, arrive at the following 
conclusions :—That the present law ensures the maintenance in the 
coffers of the Bank of an adequate amount of bullion, whilst the history 
of past years proves that such an amount had not been maintained by 
the unassisted wisdom and firmness of the Bank directors; that while, 
on the one hand, the great increase of retail’ transactions has caused an 
increased demand for the smaller notes, concurrently with the increased 
demand for gold, yet, on the other hand, so great has been. the effect of 
increasing facilities in banking, that a saving of a corresponding amount 
has been effected in the larger notes, the effect, indeed, being so great 
that, notwithstanding the great expansion of trade, the whole amount 
of Bank notes has actually diminished since 1844, and under the 
present law, still continues gradually to decline ; and that consequently 
there is no cognisable advantage to be obtained by the commercial 
interest from the power of increasing the amount of notes which may be 
issued without the deposit of bullion. On the question whether the law 
should be left, subject only to that power which was contemplated 
by Sir R. Peel and Mr. Huskisson, or whether, on the other hand, 

provision should be made in advance for such contingencies, and the 
conditions expressly laid down on which the issue of an increased 
number of bank notes may in the time of pressure be allowed, the com- 
mittee give it as their opinion that this important and difficult subject 
may properly await the decision of the Legislature when the other 
branches of the subject shall again be dealt with. The committee also 
consider that the subject of the issue of small notes in Scotland and 
Ireland, and of private issues generally in the United Kingdom, shall be 
reserved without prejudice for the future consideration of Parliament. 
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Incidentally the committee remark, that there is no reason why 
antiquated restrictions peculiar to Ireland should be preserved. Among 
other questions which the committee deem it advisable that Parliament 
shall take into consideration, is also the point whether a bank of issue 
which suspends its payments, even for the shortest time, shall lose the 
privilege of issue. The inference to be drawn from the report is that 
no mischief will result from a temporary continuance of the Bank 
Charter Act, subject to a notice of twelve months, which may at any 
time be given by the House of Commons through the Speaker; that 
the recent commercial crisis was mainly owing to excessive speculation. 
and abuse of credit; and finally, that in the time of pressure, the 
houses which deserved assistance received it from the Bank of England, 
in a manner in which that establishment would not have been able to 
give it except for the bullion retained in their coffers. 

Expressly alluding to the subject of the late crisis, it is remarked :— 

“Your committee have stated the reasons by which it is established to 
their satisfaction that the recent commercial crisis in this country, as well 
asin America and in the north of Europe, was mainly owing to excessive 
speculation and abuse of credit; and also that in the time of pressure the 
houses which deserved assistance received it from the Bank of England in 
a manner in which that establishment would not have beén able to give it 
except for the bullion retained in their coffers; and your committee are 
satisfied to leave in the disctetion of the executive government the time 
and prudent opportunity of giving further effect to those principles by 
which the convertibility of the Bank of England note has been kept 
above suspicion.” 








THE ESTATE OF MESSRS. ROSS, MITCHELL AND OO. 


An adjourned meeting of the creditors of Messrs. Ross, Mitchell and Co, 
was held at the Guildhall Coffee-house, on the 29th June. 


A strong feeling was generally expressed against the mode in which the’ 
g g g xp i 


house have conducted their affairs, especially since this is the second 
occasion on which they have been compelled to seek the indulgence of 
their creditors. In addition, also, to the doubtful nature of the assets, 
which it is proposed shall be transferred for the benefit of British claimants, 
the opinions expressed with regard to the state of the Canadian law were 
of importance, as conveying to the traders in those provinces the sentiments 
of the manufacturing interest concerning the system of preferences so 
extensively followed out. The chairman was Mr. Price, of the firm of 
Messrs. Price, Coker and Co. ; and among those who took a very prominent 
part in the proceedings were, Mr. Dillon, of Messrs. Morrison, Dillon and 
Co.; Mr. Morley, of Messrs. Morley and Co.; Mr. Foster, of Messrs. Foster, 
Porter and Co.; Mr. Greatorex, and the representatives of the Western 
Bank of Scotland and the City of Glasgow Bank. Several legal gentlemen 
were in attendance to advise with the creditors on the best course to be 

ursued, the principal being Mr. Reed, of Messrs. Reed, Langford and 
Teceden, and Mr. Murray, of Messrs. Murray, Son, and Hutchings, In 
accordance with the arrangements previously made, the committee appointed 
to superintend the original liquidation, prepared a report, which was now 
VOL, XVIII, 
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brought forward by Mr. H. Chatteris, the accountant. That document was 
as follows :— 
** London, June 29, 1858. 

“‘ Gentlemen,—The committee nominated by the creditors to inspect the 
books and affairs of Ross, Mitchell and Co. until they paid their creditors 
20s. in the pound and interest, have called you together to make known to 

ou that this firm informs them that it is no longer in a position to pay 20s. 
in the pound. The communication was made to them ina letter dated 
Toronto, June 5, 1858, and the purport is an offer of 11s. 6d. in the pound 
at one, two, three, and four years. The accounts upon which the offer of 
11s. 6d. in the pound is based, are as follows :— 


Statement of Affairs in London, June 22, and in Toronto, as on May 
15, 1858. 


To creditors in Great Britain, viz.— 
On promissory notes ... eos --. £320,846 13 8 
On open accounts eee eee -- 12,113 5 2 


£332,959 18 10 
Less amount to be provided for by other 


parties ... Pe 79,631 0 0 





—_———_. £253,328 18 10 

To creditors in Canada unsecured ‘ie = nai 12,889 9 6 
Ditto, secured ... wah 7 «-- £143,233 15 2 ¥ 
Value of securities held ahs ee» 199,462 17 4 


Surplus to contra... we coe £56,229 3 2 


To Alexander Mitchell, of Manchester £10,281 17 0 
Claims to have an assignment of 
Murray and Co.’s debt to the 





extent of ... . ees -- 10,000 0 0 .' , 
_—_———- 281 17 06 
£266,500 5 4 
By freehold property in Renfrew and 
Castleton; cost ... eee eee -. £12,300 0 0 
Mortgaged for... ese coe 4,000 0 0 
Estimated of no value... «- £8,300 0 0 
By premises in Toronto—estimated value £6,480 0 0 
Less mortgage thereon... «- 4,000 0 0 
——_——- 2,480 0 0 
By John Ross and Oo., Melbourne w+ £36,429 12 5 
Estimated to produce su eee wee ooo 6,000 0 0 
Whan, McLean, and Co bes eve ‘ios se 2,607 18 9 
A. Murray and Co... aiid «- 17,392 0 0 
Less claimed by A. Mitchell ... 10,000 0 0 
—_—___ 7,392 0 0 
By cash inhand ... prs ue ann san oa 1,210 0 0 
Bills receivable... 5,638 18 11 


Ditto, L. Atterbury and Co. poe = 12,060 o 0 
Estimated at 1s, 3d. per pound ———-——-—_— 753 15 0 
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ASSETS IN CANADA. 
By debts, mortgages and bills receivable, the realisation o 


* 





which is undoubted... ee -. £90,149 16 0 
Ditto, which will be paid with time... 156,131 3 6 
Ditto, which may be good after a long 
and doubtful period ooo = wees 2,168 15 9 
£298,449 15 3 
Less in the hands of secured creditors... 199,462 17 4 aad 
—_ 98,986 17 il 
Less stock in trade ... mn eee iin Pen a 29,361 16 10 


Less cash in hand ... wa ne one see ve 232 11 10 
Less surplus securities in hands of ereditors _... - 56,229 2 2 





Or 15s. 10d. in the £ eee wee eee «. «210,893 1 5 
Less deficiency ovo wwe wet weewwe wwe Ss 5,607 8 1A 





£266,500 5 4 
“It will be perceived by this statement that the assets are sufficient to 
poy 15s. 10d. in the pound, even assuming that the claim set up by 
r. Alexander Mitchell isa just one. If the asset to which he lays claim 
should be found available for distribution amongst the general bedy of 
creditors, it would make the assets sufficient to yield 16s. in the pound. 
The committee think it right to leave Messrs. Ross, Mitchell, and Co. to 
explain to their creditors the principle upon which they make the offer of 
1ls. 6d. in the pound. The committee have endeavoured, since the date 
of their appointment, to prevent any creditors obtaining preference over 
the general body; but so far as the Canadian creditors are concerned, 
their efforts have been of no avail. The statement now prepared shows 
that, with a trifling exception, the whole of the Canadian creditors are 
secured ; and that, if no preferences existed, the assets would be sufficient 
to pay all the creditors a dividend of 17s. 4d. in the pound, Apart from 
the question as to whether this meeting shall accept the offer now made to 
them by Messrs. Ross, Mitchell and Co., or any other offer of composition, 
the committee are of opinion that this meeting should express its disapproval 
of the state of the law which enables a trading firm in Canada to divide 
its creditors into classes, and to prefer out of the common assets any 
creditors whom it may choose to favour. 
“ Signed by order of the Committee, 
* Henry Cxaatreris, Accountant.” 


The discussion, which was of a diffuse and irregular character, tended 
at first in the direction of the causes for the depreciation of the assets. 
The two principal items were the debt due from Messrs. John Ross and 
Co., of Melbourne, and the large amount deducted for bad claims in 
Canada. The difference in the value of the freehold property in Renfrew 
and Castleton likewise excited comment, it having been before placed at a 
favourable price, while it is now stated to be unsaleable. These discre- 
pancies, it was considered, required full explanation, apart from the 
objectionable nature of the proposal for composition, and the manner in 
which it was suggested it should be completed. With respect to the 
preferences to the Canadian creditors, that was a question which it was 
thought could be dealt with at a later stage of the proceedings, when 
explanations from the eonfidential employé of Messrs. Ress, Mitchell, and 
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Co. were obtained. In reply to questions, Mr. Chatteris stated that the 
offer of composition was lls. 6d. in the pound, leaving the firm to wind 
up the estate by instalments of 2s. 6d. on the Ist February, 1859, and 
subsequent payments of 3s. at the same date in 1860, 1861, and 1862, 
the chief assets consisting of debts, mortgages, and bills. Not until 
after February in the present year were the committee aware that the 
creditors in Canada were preferred in any shape, and then only to a 
limited extent, the statement invariably being that ample assets 
existed to pay 20s. in the pound. The fact that claims to the extent 
of £200,000 had been so arranged did not transpire before the latest 
accounts were received. In the case of the consignments to Australia 
it appeared that a person had been sent out to look into the books, 
but he haying died on his voyage home no accurate statement could 
be secured. There were some lettets from him showing that the goods 
had been disposed of at depreciated prices, but it was supposed that he 
intended his explanations should ‘be verbal. The details of the deficiency, 
placed at £112,900, including the surplus at first estinrated of £57,000, and 
the adverse balance of £55,000, presented by the latest figures, was accounted 
for in the following manner :—£18,000 over-due interest on promissory 
notes ; expenses and drawings of the partners since suspension, £3,280 ; 
Renfrew property, formerly placed at £8,300, now valueless; loss on the 
Melbourne account of Messrs. J. Ross and Co., £30,429 ; loss by L. Atter- 
bury and Oo., £11,307 ; bad debts written off, £42,900, &c. Although the 
‘account exhibited 15s. 10d. in the pound, it was considered essential to 
make deductions on some classes of the debts to the extent of 12} and 25 
per cent., which, being equal to £36,228, left a balance which would pay a 
dividend of 13s. 1}d.; but the partners, presuming that a further allow- 
ance should be made for contingencies, proposed the lls. 6d. as stated. It 
‘was intimated that there had been no reason to suspect that the accounts 
were wrong, becausé, after the figures —— in October, a balance-sheet 
received in January not only confirmed the original position, but increased 
the surplus to the extent of £1,500. Mr. Ross, it was stated, had gone out 
at the instance of the committee, with the view of preparing for the July 
payment ; and the reason for Mr. Fisken, the partner, not returning to this 
country, but sending the principal clerk instead, was alleged to be fear of 
arrest. Mr. Mitchell remains in this conntry, and his attendance could be 
secured, if it were considered desirable; but it was believed that Mr. 
Snelling, the party deputed, and who was also a lawyer, could afford more 
information, particularly respecting the Canadian establishment. The 
arrangement concluded with the English creditors was for payment in twe 
years, by four instalments, and that with the Canadian creditors in three 
years; the dates being April and October, whereas the others were July 
and January. Although instructions were sent out that the Canadian 
creditors were not to be paid unless the partners saw their way clear to 
satisfy the English dividend in July, the injunction received no attention, and 
the first instalment had been discharged, ‘‘ and,” thus observed one of the 
creditors, ‘‘we were let into a trap.” After some conversation, it 
was agreed that Mr. Snelling should be introduced to tender an explana- 
tion of the serious difference in the appearance of the accounts, and state 
the ground on which the partners made the offer of 11s. 6d. in the pound, 
when, at the lowest computation, the assets showed 13s. 1d. Mr. Snelling, 
without any lengthened prelude, entered into an elaborate narrative of the 
position of the house. He asserted that the great discrepancy apparent 
arose from the London balance-sheet having been founded on a statement 
of the Toronto business in the early part of the year, unaccompanied by 
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accurate knowledge of the prospective condition of business, which could 
only be ascertained when the new season commenced. When the roads 
became opened, and sleighing began, that was the period for the arrival of 
their customers, who then settled accounts, paid, or obtained an extension 
of time. On the late occasion, and after the first accounts had been pre- 
pared, it was discovered that the amount of indebtedness was enormous, 
without corresponding means to meet it. The traders were consequent] 

obliged to announce their inability to pay, to give mortgages of their pro- 
perty, and to seek increased time, while, in many cases, the debts were 
altogether bad. These unfavourable circumstances had so altered the 
appearance of the assets, that, instead of the surplus anticipated, a defi- 
ciency was immediately manifested. The nature of the business of the 
provinces was such that it was impossible to arrive at accurate results until 
the season turned, when these accounts were adjusted. The prospects being 
discouraging, and doubts being still yet entertained of the ultimate realisa- 
tion of some of the accounts, the firm considered that they would not be 
justified m proposing more than 11s. 6d. in the pound, contingencies having 
to be provided for. The alleged preferences to creditors in Canada, hé 
appeared to think, had constituted a subject of unnecessary complaint, inas- 
much as he contended that the course pursued had in a measure protected 
the property for the parties interested in this country. The banks, havin 

received from time to time collateral securities from Messrs. Ross, Mitchel 
and Co., could have taken proceedings against the customers, and thus 
effectually denuded the estate. The amount of £199,000, which was the 
aggregate secured to the Bank of Montreal, the City Bank of Montreal, and 
the Bank of Toronto, comprised the principal, and these arrangements 
had been progressing from about the 25th of October. The firm in 
Canada possessed no knowledge than that the house in London had stopped, 
but they had reason 'to believe that embarrassments existed, because ‘re- 
mittances were not going forward in a regular manner. The effect 6f the 
crisis in New York had been experienced, and as it was speedily de- 
veloped im the Canadas, the banks who held past-du¢ notes would have 
proceeded, had not these arrangements been agreed to. He had advised 
the London firm, every mail, of the progress of the deposits made with 
these institutions; but it appeared that, although the resident partner 
received them, he neglected to inform the committee of their contents. 
Mr. Morley and some of the other creditors said that this was most 
disgraceful, and that it was evident, from these mortgages and other 
settlements, a great injustice had been committed against thé ‘English 
claimants. In defence of the conduct of the firm, Mr. Snelling gave a 
most graphic déscription of the excitement that ensued when the ravages 
of the panic became apparent. Great depression existed ih January, but 
it was succeedéd by an alarming sacrifice of property in February, March, 
and April. Horses, cattle, and land sold at a fearful depreciation, special 
descriptions not being able to find buyers; the local courts were inun- 
dated with cases, and although those which were litigated were numerous, 
a great number were settled with only a preliminary recourse to law. 
It was in consequence of this state of things that the general’ assets had 
become impoverished, and he régretted’to learn that the proposal was 
not likely to be well received. From having ascertained the feeling of 
the creditors, he had since consulted with Mr. Mitchell, and he was 
authorised to submit amended terms—say, a total dividend of 12s, 6d. in 
the pound; the first payment to be 3s. 6d. in March, 1859, and three 
other payments of 3s. each in succeeding years, to make up the amount, 
the extension of a month being asked to allow for the benefit to be derived 
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from the sleighing season to facilitate collections. Mr. Snelling having with- 
drawn, an animated debate followed; Mr. Morley, Mr. Dillon and others, 
loudly censuring the conduct of the firm. r. Greatorex said that, 
although a considerable creditor, he was prepared to waive the question of 
dividend, if any recommendation could be made to stigmatise such a state 
of things. The conduct of Messrs. Ross, Mitchell and Co. had been most 
discreditable, and their mode of transacting business in the Canadas was 
open to severe reprehension, Mr. Morley intimated that he was quite sure, 
from what he knew was passing in this particular branch of trade, that 
further losses would be experienced, unless great caution was exercised in 
giving credit. He was averse to individuals of this description re- 
ceiving any countenance, the more so through the preferences given to 
the Canadian creditors. Mr. Reed and Mr. Murray both considered that 
the form of deed should be looked to which gave the powers asked, and that 
if the question of composition were entertained a committee should be 
appointed to investigate the security, &c. The representative of the 
liquidators of the Western Bank of Scotland, who are creditors to the 
extent of £100,000, while repudiating any notion of justifying the pro- 
ceedings of Messrs, Ross, Mitchell and Co., impressed upon the meeting the 
desirableness of accepting 12s. 6d. in the pound; the accountant of the bank, 
who had visited New York, had also gone to Toronto and investigated the 
books, and his outside estimate was 14s. in the pound. Bankruptcy would 
scatter the é@state, and leave only a limited distribution. Mr. Morley 
questioned whether any dividend could be secured, and Mr. Foster said he 
was not inclined to accept less than the statement showed, viz., 13s. The 
representative of the City of Glasgow Bank and the Glasgow creditors, 
whose debts reached £70,000, supported the views urged by the liquidators 
of the Western Bank of Scotland. The question of the imperative 
necessity of an assignment was now mooted, and it was received with 
favour. Others advocated a composition of 13s. in the pound, in five 
half-yearly instalments, but the bulk of creditors, as represented by the 
Western Bank and the Bank of Glasgow, were inclined to adopt the 
asa of 12s. 6d. Mr. Morley said little sympathy should be shown to 

e Western Bank of Scotland; the directors had encouraged over-trading 
to an alarming extent, and, mixed up with Messrs. Ross, Mitchell and Oo., 
were the notorious names of Macdonald and Co., Monteith and Co., and 
others, whose accommodation transactions had created great mischief in 
trade. Mr, Greatorex was against any plan which would suffer the firm 
to re-enter business. The present case was only a repetition of what 
formerly occurred in 1847; they then failed for a large amount, and pro- 
mised a full dividend, which was not forthcoming; and now, after 
cone | to suspend with a surplus, a large deficiency was the actual 
result. The course they pursued in Canada was ruin to the trade of the 
country, and the sooner they were cleared from the field the better it would 
be for more scrupulous and disinterested merchants, The very fact of 
securing the banks was to get themselves into credit again. The Chairman 
advised circumspection; he should know what to do if they required credit 
of him; but he was not prepared to cast altogether aside the prospect of 
a dividend. After a long debate, it was agreed to accept a composition 
in the modified form proposed in the following resolution, and the opinion 
of the meeting was recorded against the practice of allowing preferences 
in Canada. A petition to the Legislative Assembly was signed in the 
room, to be forwarded to Toronto, requesting a repeal of the law which 
sanctioned such invidious distinctions between the oreditors resident in 
England and Canada :— 
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~ “Tt was ultimately resolved to accept a compensation of 12s. 6d. in the 
pound, at dates to be agreed upon by a committee of five creditors, who 
were also empowered to decide as to the nature and the extent of the 
securities to be given for the payment of the said condition.” 





THE ESTATE OF MESSRS. BRISTOW, WARREN AND HARRISON: 


A MEETING of the creditors of Messrs. Bristow, Warren and Harrison, who 
failed in the wholesale grocery trade at the end of June, was held on the 
2nd of July. The subjoined accounts, prepared by Messrs. Coleman, Tur- 
quand, Youngs and Co., exhibit a dividend of about 15s. in the pound, but 
the stock has yet to be realised, and the debt collections may not turn out 
so well as estimated. A heavy depreciation has occurred in the stock of 
sugar, and other losses have been considerable ; but the partners, it trans- 
pired, commenced with a capital of upwards of £3,000. At the close of the » 
meeting, the firm leaving themselves entirely in the hands of their credi- 
tors, a committee of six—including Mr. CO. Coles, of Messrs. B. and J. Coles; 
Mr. R. A. Boyd, of Messrs. Goodby and Co.; Mr. N. Martineau, of Messrs. 
Martineau and Co.; Mr. Harrison, of Messrs. Harrison and Wilson; and 
Mr. J. Redpath, of Messrs. Wackerbath and Co.—was appointed to look 
into the estate, and report on a future occasion the best coutse that can be 
recommended for carrying out a liquidation. 


SraTeMENT oF Arrairs oF Messrs. Bristow, WARREN AND Harrison; 
June 26, 1858, 


To creditors on open accounts— 

Trade ... eee eos eee w» £29,334 0 5 

Cash eee eee eee eee eee 1,387 0 0 
To ditto on bills payable ... ... «.» 14,161 6 5 
————— £44,882 6 10 
To creditors partially secured— , 

Claims’ ... eee woe eve -- £14,264 14 3 

Security held... eee ove -- 9,949 0 10 








4,315 13 6 
To liability on contracts for purchase of goods of which 

we have not taken delivery, estimated at ese soe 365 17 6 
To liabilities on bills payable, which will 

be retired by the drawers eos -- £590 8 6 
To liabilities on bills receivable eee 23,500 12 8 

the whole of which are expected to be duly met at 

maturity. ; Rade 


£49,563 17 9 





Cr. 

By cash balance at bankers’ eos coo wee wee £796 9 6 
Bill receivable on hand ose bee aS: ese 173 6 10 
Debtors, good... a soe £32,809 12 0 

“Doubtful ... eee £3,421 14 4 
Estimated at 10s. 


in the pound... 1,710 17 2 








1,710 17 2 


Carried forward . 34,520 9 2 
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Brought forward ... £34,520 9 2 
£1,710 17 2 
Ditto, bad eee 243 13 9 








Carried to losses... £1,954 10 2 





By stock, viz. :— 
. In warehouse ... soe as ee» £1,233 2 11 
Docks, wharves, &c. ... ‘ai eo §«©3©.s«o&, 787 05 


—_—_—- 4,020 3 4 











By lease of premises in Rood-lane, cost ove gee 300 0 0 
Office furniture and trade utensils, estimated at... 50 0 0 
£39,860 8 10 
Deduct sundries tobe paidinfull ... £214 8 8 
Estimated expenses of liquidation and 
allowance for realisation of debts ... 1,500 0 0 
—__—- 1,714 8 8 
£38,146 0 2 
—— A ——— 





THE ESTATE OF MESSRS. SKEEN AND FREEMAN, 


Tux failure of Messrs. Skeen and Freeman, timber brokers, which took place 
on the 30th June, proves to have been more disastrous in its results than was 
generally anticipated. Not only has their suspension shown that their own 
resources had become completely exhausted, but it is quite clear that 
through their bill transactions they have involved other individuals. Among 
several who found themselves placed in difficulty through this state of 
things, are, Mr. E. A. Skeen and Mr. ©. Snewin, both of whom were 
seriously compromised, and will have to surrender their estates to their 
creditors. In the former case it is feared the assets will not prove con- 
siderable, but in the latter there are expectations of from 12s. to 15s. in the 
—_ being realised, though a great deal will depend upon the extent of 
itigation. The circumstances of the stoppage indicate a reckless course of 
trading, but the principal responsibility rested upon the junior partner, who, in 
these days of competition, was intrusted with the finance department, and 
had committed a variety of irregularities with respect to warrants, cash 
advances, &c., illustrating the desperate straits to which he was driven to 
support the position of the firm. The senior partner had, it was represented, 
not exercised sufficient control, and having been engaged at the waterside 
jn the practical pursuit of the business, was not fully acquainted with the 
whole proceedings. So discreditable were some of the transactions, that 
under the estate of Messrs. J. Lilley and Oo., of the East and West India 
Docks, who were recently made bankrupts, the funds which arose from the 
sale of stock, and which, in regular course, should have passed to the 
official assignee, were retained and absorbed by Messrs. Skeen and Freeman. 
Other operations of an equally discouraging character were disclosed, and 
the attendant risk was proportionate. A meeting of the creditors took 
place on the 2nd July, at which the following statement was presented, 
exhibiting debts and liabilities amounting to £33,690, and assets of £6,237 ; 
put as the representatives of the press were excluded, no authenticated 
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abstract of the discussion can be furnished. The property set forth showed 
a dividend of about 3s. 8d. in the pound, but this amount will not be secured 
through a private arrangement or an appeal to bankruptcy. So dissatisfied 
were the creditors with the explanations furnished by the accountant and 
the partners, that after a lengthened discussion it was agreed that a decla- 
ration of insolvency should be signed, and that the firm should be forthwith 
placed in the Gazette. The old plea of the avoidance of bankruptcy on 
account of the expense was not listened to in this case, because it was felt 
from the - legal points and other difficulties, that a public investigation 
is essential. : 


StaTEMENT OF Arrairs oF Messrs, SKEEN AND FREEMAN, of No. 75, Old 
Broad-street, June 28, 1858, ; 
Dr. 


To creditors unsecured— 
Open account. ... pen vee .-. £12,463 17 6 
With acceptances eee oes +, 8,928 10 2 








£21,392 7 8 
To creditors, with security— 
Value of securities— 
Bills of Exchange... eee ve» £2,180 4 11 
Goods ... pet _ ae -» 13,901 0 0 
Debt with documents ea «» 1,134 1 7 


£17,215 12 6 
Amount of claims... a -» 16,919 7 7 
Surplus per contra... “ oo» £296 4 11 
camaeageatenae 
To liabilities— ; 

On bills receivable aS ‘ie .» £48,614 19 0 
Of which amount will rank on this estate ‘a -- £12,298 11 0 
To creditors, viz.— j 

To be paid in full cepts vee 100 0 0 


£33,690 18 8 


ae 





Cr. 
By debtors— 








Good aa ae oe ca -. £4,671 7 6 

Doubtful, £455 1s. 8d., estimated mo 80 0 0 

£4,751 7 6 

Less creditors to be paid in full eee 100 0 0 
—————-_ £4,651 7 6 

By bills receivable... eee eee - £1,161 17 3 
Valued at ... oo ose sos eos eee eee 250 0 0 
By property available to estate... oe wee ove 1,040 0 0 
By surplus securities, per contra ... wee eee oo 296 4 IL 
£6,237 12 5 
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Legal Misrcellanp. 





IN RE THE JOINT-STOCK COMPANIES WINDING-UP ACTS 1848 AND 1849, AND 
IN RE THE LONDON AND EASTERN BANKING CORPORATION. 


On the 30th June Mr. Daniel and Mr. Bagley, appeared before Vice-Chan- 
cellor Sir W. P. Wood, in support of a summons which had originally been 
taken out in chambers on the part of Messrs. Thomson and Bell, the 
assignees of the estate of the above company, to take into consideration 
the order of the Lord Chancellor of the 29th of May last, and to obtain the 
directions of his Honour (the Vice-Chancellor) as to the course of proceed- 
ing to be taken by the assignees for the purpose of “co-operating” with 
the official managers in winding-up the affairs of the company. The order 
made by the Lord Chancellor, as will be remembered, was an order 
restraining the assignees in bankruptcy of the company from using the 
proceedings in bankruptcy in any other manner than in their character of 
creditors’ representatives for the purpose of co-operating in the winding-up 
of the affairs of the company by the official managers. The learned counsel 
called the attention of the Court to the third section of the Joint-Stock 
Companies Winding-up Amendment Act, 1857, and submitted a paper of 
suggestions as to the course which should be adopted for facilitating the 
co-operation spoken of in the order. The assignees desired to have in- 
formation on the following points under the direction of the Court—namely, 
as to the accounts between the London and Eastern Bank and the Oriental 
Bank up to March, 1857, when the company ceased to carry on business ; 
the state of the assets of the company when they so ceased to carry on 
business ; an account of the assets remaining to be realised; a list of the 
contributories, and access to the books. The difficulty the assignees had to 
contend with was this,—that whenever, with a view of protecting the 
creditors as their representatives, they sought for information, they were 
looked upon as being meddlesome and officious. 

Mr. Rolt (who, with Mr. Roxburgh, appeared for the official managers) 
submitted that it was mere waste of time to discuss these several par- 
ticulars in Court, and that the “consideration” of the order of the Lord 
Chancellor would be more proper and convenient in chambers between the 
solicitors, who were much more competent than counsel to deal with these 
matters of detail. His instructions were that the official managers and 
assignees had hitherto gone on together in the most perfect harmony, and 
being so instructed, and there being no evidence adduced on either side, he 
must deprécate, on the part of his clients, the tone of complaint with which 
this matter had been submitted to the Court by his learned friend. It was 
more than probable that the creditors of the bank would be paid 20s. in 
the pound, but it was certainly not the way to increase the funds by appli- 
cations to his Honour in Court on subjects such as these. The accounts 
between the company and the Oriental Bank had been fully taken, and, no 
doubt, proper —one would be made for the inspection of them by 
the assignees, and also for access to the books. 

After some further discussion, in the course of which his Honour observed 
that it was most desirable to save any unnecessary expense in this more 
than usually expensive litigation, the following order was made :— 

Let the summons stand over, the assignees to hand over to the official 
ones their requisitions, and, if necessary, the summons then to be 
brought on again. ‘ 
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The 7th of July was appointed, before Mr. Commissioner Fane, for the 
last examination in this case at the Bankruptcy Court, but no accounts had 
been filed ; in fact, no addition has been made to the proceedings since the 
last meeting, when Mr. Thompson, the public officer of the Agra Bank, was 
chosen official assignee. 

Mr. Peachey, who appeared for the official manager under the winding- 
up in Chancery, said that Messrs, Tatham, the solicitors to the bank, had 
written to him some weeks ago, stating that they intended to take no steps 
after the choice of assignees. He believed that all parties were acting in 
concert to let the proceedings drop. 

Mr. on the registrar, suggested that some accounts might be 
required. 

‘Mr. Peachey—We consider that we have got all we require. The order 
of the Lord Chancellor, which is filed with the proceedings, restrains the 
assignees from acting in any other way than as creditors’ representatives ; 
and the former creditors’ repreeentative was chosen trade assignee. So we 
are all going on together now in the Court of Chancery. 

The Commissioner—What is to happen with regard to this meeting ? 

Mr. Peachey—All proceedings are stayed by the order of the Lord 
Chancellor. I am only here because I saw the notice in the newspapers. 

The Commissioner—It is rather difficult to know to what extent his 
order goes. 

The Registrar—It prevents this Court dealing with the assets. That is 
the real effect of it. 

Mr. Peachey suggested that the meeting should be allowed to drop. As 
no one had been ordered to surrender, there could not be an adjournment. 

His Honour said as the case was that of Mr. Commissioner Evans, he 
would allow it to stand over until that learned commissioner returned. He 
would therefore direct an adjournment until the 23rd of September. 





THE DARTFORD AND GRAVESEND BANK.—IN RE ROBT. HILLS. 


In the Court of Bankruptcy on the 28th June, Robert Hills, who was a 
banker at Dartford and Gravesend, appeared before Mr. Commissioner 
Fonblanque, upon his adjourned examination. Mr. Plews appeared for the 
assignees, and Mr. Linklater and Mr. Wright for creditors. 

Mr. Plews presented an affidavit from Mr. Russell, solicitor, of Dartford, 
praying the Court to declare that he was entitled to hold certain bills of 
exchange as equitable mortgage against £400 which was due to him from 
the estate. 

The Court declined to make any order, having considerable doubts 
whether Mr. Russell had a general lien on the bills. 

Mr. Plews next applied that the parties who had opposed at the last 


‘sitting should pay the costs consequent thereon, as also of the present 


sitting. 

His Honour—No. The case evidently required some vigilance. I will 
determine hereafter whether the creditors who thus opposed shall be allowed 
their costs. 

Mr. Hilleary, for the bankrupt, asked for an allowance since the last 
sitting. The bankrupt had a wife and seven children, and he had been 
kept in continual expectation of having to undergo further examination 
and opposition. 
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His Honour—Da you complain, on his behalf, that you have been treated 
too mildly? (A laugh.) Having regard to the figures disclosed, I cannot 
accede to the application. 

The bankrupt then passed, and October the 19th was appointed for the 
certificate meeting. 











EXTENSIVE FORGERIES ON THE LONDON AND WESTMINSTER BANE. ~) 


Layton AsuHTon, aged 31, was indicted before the Recorder at the Central 
Criminal Court, on the 5th July, with having forged and uttered cheques 
for large amounts, with intent to defraud Joseph Esdailé, the public officer 
of the London and Westminster Bank. The prisoner pleaded ‘ Not 
Guilty ” to the whole of the charges. The case that was proceeded with 
charged the prisoner with feloniously forging a cheque for £1,200, with 
intent to defraud the London and Westminster Bank, 

Serjeant Ballantine, in opening the case to the jury, said that the 
prisoner had been in the service of the London and Westminster Bank for 
several years, and was employed in a situation of trust. Part of his duty 
was to receive the cheques at the clearing-house, and to see them entered 
on the books of the bank: and it appeared that, on the 18th of December 
jJast, a cheque for £1,200, purporting to be signed by one of: the customers 
of the bank named Carrington, was passed through the Clearing House, and 
the proceeds of that cheque were paid to the credit of the prisoner at the 
Western Bank of London, where he kept an account. The cheque in ques- 
tion, after coming into the possession of the prisoner, had never been seen, 
and he, of course, had plenty of opportunity to destroy it if he had been 
so minded. ; 

Some formal evidence having been given of the cheque in question 
having passed through the Clearing House, and that an entry of it was 
made in the bank books, and that it was then handed to the prisoner, Mr. 
Serjeant Ballantine called the clerk to Mr. Roy, the solicitor for the prose- 
cution, to prove that he served a notice upon the prisoner to produce the 
cheque upon the trial, in order that secondary evidence might be given of 
its contents, if he should fail to do so. Mr. Giffard, for the prisoner, ob- 
jected that the terms of the notice were insufficient. The notice merely 
required the prisoner to produce a cheque for £1,200, which was alleged to 
be forged, but neither the name of the party who signed it, the date, or any 
other particular was given, that would enable the prisoner to know what 
cheque was referred to. 

The Recorder, after reading the notice, said it certainly appeared to him 
that it was insufficient to call the attention of the prisoner to the particular 
cheque that he was required to produce, and that the prosecution could not 
therefore offer secondary evidence of the contents of the instrument. 

Serjeant Ballantine said, as his Lordship was of opinion that he was not 
in a condition to give secondary evidence'of the contents of the cheque, it 
would be useless to proceed further with the present charge. 

The jury consequently, under his Lordship’s direction, returned a verdict 
of Not Guilty. 

Mr. Serjeant Ballantine then said that the same difficulty would arise on 
all the other charges of forgery, and he must therefore apply to the Court 
to postpone the trial of the other indictments, in order to give an oppor- 
tunity for a fresh notice to be served upon the prisoner. 

Mr. Giffard then held a conference with Mr. Serjeant Ballantine, and he 
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subsequently stated that, with the permission of the Court, the prisoner 
would retract his plea of “ Not Guilty,” to one of the indictments which 
charged him with larceny in stealing a cheque, and plead “ Guilty ” to that 
charge, and he said he believed that his learned friend, if this course were 
taken, would consent to abandon the charges of forgery. 

The prisoner then pleaded “ Guilty” to an indictment charging him with 
stealing a cheque the property of his employers. . 

Mr. Roy, the solicitor for the prosecution, in answer to questions put by 
the Recorder, said, that the charge against the prisoner to which he had 
pleaded guilty was not a solitary case, but there were several others of a 
similar kind. The prisoner was one of the upper clerks, and had been in 
the service for 12 years, and until these transactions were discovered, the 
prisoner fully enjoyed the confidence of the bank, and was very highly 
thought of. 

The Recorder, in passing sentence, said that the prisoner had pleaded 
guilty to avery serious charge, and it was clear that it was not a single case, 
and that he had not yielded to any sudden temptation, but that he had for 
a long time been carrying on a system of dishonesty towards his employers. 
Persons who betrayed the trust reposed in them must be taught that such a 

roceeding would inevitably meet with severe punishment when it was 
p wwe and he therefore felt it is duty to order the prisoner to kept in 
penal servitude for six years. ; : 

Mr. Serjeant Ballantine said he thought it right to state, in-justice to the 
establishment and the gentlemen employed in it, that the bank had been 
established for 25 years, and that, although 200 clerks were employed in it, 
this was only the third instance in which a prosecution had been instituted 
against any one connected with the establishment. 





LIBEL BY THE SOUTH EASTERN RAILWAY COMPANY ALLEGING THE 
STOPPAGE OF THE LEWES OLD BANK.—WHITFIELD AND OTHERS v, THE 
SOUTH EASTERN RAILWAY COMPANY, 


In the Court of Queen's Bench, on the 6th J aly, an action was tried before 
Lord Campbell, in which the plaintiffs, Messrs. Whitfield and Molineux, 
the proprietors of the Old Bank at Lewes, in the county of Sussex, sued the 
South Eastern Railway Company to recover damages for publishing by the 
electric telegraph, at the several stations on that company’s railway, that the 
Lewes Old Bank had stopped payment. The declaration contained as many 
as eight counts. In the first six the company were charged with the. pub- 
lication of defamatory matter, and in the seventh and eighth it was alleged 
that by the negligence of the company in the management of their tele- 
graph a message sent thereby, that the Lewes Old Bank had stopped pay- 
ment, became divulged and public. The declaration alleged special damage. 
The defendants pleaded the general issue, and also denied that they were 
the proprietors or managers of the telegraph. __. 

Mr. Lush, Q.C., Mr. Creasy, Mr. Hawkins, and Mr. Spinks, appeared for 
the plaintiff; the Attorney-General, Mr. Monk, Q.C., and Mr. Serjeant 
Petersdorff for the defendants. 

Mr. Lush, in opening the case to the jury, said, the question involved in 
the present action was one of great importance as affecting the conduct of 
the proprietors of electric telegraphs in transmitting messages which were 
injurious to the character of others. The plaintiffs were the proprietors of 
the Old Bank at Lewes, which had been established for 70 years, was in 
good credit, and issued its own notes, and had three branches—viz., at 
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Eastbourne, East Grinstead, and Tunbridge Wells. The defendants had 
telegraphed a statement, for which there was not the slightest foundation, 
that the bank had stopped payment, to every station upon their line. The 
telegraph was the property of the company, and at each station there was 
a dial behind the counter, which was not guarded in any way, and the 
telegraph was worked by the station-masters and porters at the several 
stations. On the 9th of July last a message found its way, from some 
person on the line, that the Lewes Old Bank had stopped payment. The 
company declined to say who had forwarded the message, but when it 
reached London it was at once adopted by the company as true. They 
might have applied for information to Messrs. Williams, Deacon, and Co., 
the London agents of the bank, whose place of business was within a short 
distance, or they might have got information from Lewes by the Brighton 
line ; but, instead of doing that, they immediately transmitted a message 
to every station on their line in these words, ‘“‘Take no more notes or 
cheques of the Lewes Bank.” 

Lord Campbell—That was a direction to their own servants. 

Mr. Lush said, he did not dispute the right of the company to give in- 
structions to their clerks as to what notes or cheques they were to take, but 
he contended that in transmitting those messages the company must take 
care that they did not get abroad to the public. Some time previous to 
July the Hastings Bank had stopped payment, and a notice to that effect 
was put up in the company’s stations; and when the message in question 
was transmitted, a similiar notice was — up by its side that the Lewes 
Old Bank had also stopped payment. In transmitting such messages the 
company took no precautions; they did not head them “ Private,” or 
“ Confidential,” but they made the messages public, and circulated the 
news with the greatest rapidity. The news was posted up at between 12 
o’clock and 1 o’clock in the day, but, fortunately, it did not reach Lewes 
until the bank had closed; for had it reached earlier, the probability was 
that this bank, nothwithstanding the affluence of the proprietors, would 
have become bankrupt. The news soon reached Messrs. Williams, Deacon 
and Oo., the London agents, and one of the firm went to the railway 
company, and told them of their error, and induced them to send down 
another message to the station clerk, to “‘ Take the notes and cheques of the 
Lewes Old Bank till farther notice.” Messrs, Williams and Deacon also 
despatched a clerk down to Lewes with gold and notes to meet the run 
which was expected to take place on the bank. The next morning the doors 
of the bank were besieged, notwithstanding the counter notice, and for 
‘days and weeks a run took place, at a time when money was in great 
‘demand, The plaintiffs were thus compelled to go into the market and 
Yealise securities, which could only be done at the time ata great loss, 
The learned counsel here read a correspondence which had taken place 
between the plaintiffs’ solicitor and the company, in which the latter ad- 
mitted that the injurious message had originally been sent up from the 
Ticehurst station; but who had originated the rumour they declined to 
state. The learned counsel said he should show that in other electric 
telegraph offices precautions were taken that injurious messages should not 
get abroad, and that for that purpose the electric dial was enclosed and 
screened from view, and those who had charge of it were required to 
make a declaration of secrecy ; but in the present case the company made 
no inguiry, but forwarded the message as if true. At Rye it was posted 
=e e by side with that of the Hastings Bank; and at other stations, 
when the authority for the rumour was asked for, the clerks showed the 
the message, At Hastings the South Eastern and the Brighton lines had 
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a joint station; and the master of that station sent the message down the: 
Brighton line. Thus in half an hour the message was known at every 
station on the South Eastern and Brighton lines. The learned counsel 
said he did not seek in this case to establish any new law, but only to 
apply the known law to a new state of things. He asked the jury whether 
the proprietors of electric telegraphs were to use them in this wanton way 
for their own benefit; for, if so, the credit of every merchant was at the 
mercy of every electric telegraph clerk. The principle, “sic utere tuo ut 
non alienum ledas,” must be applied in this case, and those who used 
instruments of danger must be taught to take all necessary precautions, 
and in case of negligence they must be held liable. 

Thomas Whitmarsh, a solicitor residing at Rye, was examined by Mr. 
Cleasby, and said that, having heard the rumour, he went to the station 
there, and saw the message, ‘‘ Take no more notes or cheques of the Lewes 
Bank,” posted upin the station, behind the counter where the tickets were 
Biven, so that any one could read it. 

_ A Mr. Vidler, examined by Mr. Hawkins, gave similar evidence, and said 
he could see the dial in the office, and that the station-master, head-porter 
and under-porter were in the habit of transmitting messages. 

Thomas Stevenson, examined by Mr. Spinks, said he saw the message 
‘at Hastings between 1 and 2 o'clock. 

The correspondence was then put in. 

Mr. Lush called for the message from the Ticchurst station which the 
‘secretary’s letter spoke of as having been sent to the head office. 

The Attorney-General said he did not produce it at present. 

The message forwarded from London was here read, as follows :— 

_ “South Eastern Railway Electric Telegraph.—From London to all sta- 
tions, 12 10, 9th July, 1857. Please to forward the following message on 
service :— 

«** No more cheques or notes on the Lewes Bank are to be taken.’ 

W. Beesy.” 

_ — Oliver, the station-master at the Tunbridge station, was here exa- 
mined by Mr. Lush, and produced a number of telegraphic messages entered 
in a book in proof of the case opened by the plaintiffs’ counsel. On cross- 
examination by the Attorney-General, he explained that the words “on 
service” did not mean that the message was confidential, but that it was on 
the service of the pe ag = and was not to be charged for. The word 
“ private” was used when the message was intended to be confidential. He 
was required to produce other messages sent on this subject, one of which 
was at 12 20, from himself to Mr. Herbert, at the Ticehurst station, asking, 
“ From whom did you hear that the Lewes Bank had stopped? Reply.” 
The answer he got from Herbert was, “The word was brought to me.” 
On re-examination, he said the book containing the messages was kept in & 
drawer, and it was open to himself, the telegraph clerk, and office-porter. 
He used to work the telegraph, and several others understood it. 

George Whitfield, one of the plaintiffs, stated that the bank at Lewes 
usually closed at 4 p.m. On the 9th of July, at half-past 6 p.m., a clerk 
from Eastbourne came to the bank, and told him of the rumour that the 
bank had stopped; and the same evening the chief clerk from Messrs. 
Williams and Deacon’s (who were also bankers to the company) arrived 
from London with a supply of bank-notes. The next morning there was 
great excitement at Lewes, and there was arun upon the bank. The notes 
were brought in, and the depositors gave notice to withdraw their deposits, 
and in some instances customers withdrew their balances, Their issue of 
notes was £23,000. The bank was obliged to realise to the extent of 
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£28,000, at a time when money was 6 and7 per cent. Confidence was now, 
restored. There was also a run on all the branches, and it began at 
Eastbourne on the preceding day, the 9th, in the afternoon. On cross- 
examination by the Attorney-General, the witness said the bank had 
weathered the storm. 

Other witnesses were examined to show that runs had taken place at the 
several branches. 

John Stahlschmidt, a clerk in the Electric Telegraph office in Lothbury, 
was then called, and stated that all persons employed in the office there 
were required to sign a declaration to observe the most profound secrecy. 
No stranger was admitted to the room when the instrument was worked. 
On cross-examination by the Attorney-General, he stated that the com- 
pany had 370 stations all over the kingdom. He knew of no instances 
where the dial could be seen by the public. Two sorts of instruments were 
used—one, the dial instrument; and the other an instrument which printed 
every letter whether it was sounded or not. 

The witness Oliver was here recalled and shown his signature in a book 
to a declaration that he would maintain all proper secrecy respecting “ the 
affairs of the company.” 

At the close of the plaintiffs’ case, the Attorney-General submitted there 
was no evidence; but 

Lord Campbell said, he thought there was evidence for the jury. ; 

On the Attorney-General saying he did not propose to give any evidence, 

Lord Campbell said, the learned a might have leave to, 
move to enter a nonsuit if the Court should be of opinion that there was 
no evidence to go to the jury. ' 

The Attorney-General then addressed the jury for the defendants. He 
could say with the greatest sincerity that all who took an active part in the 
affairs of the defendants’ company deeply regretted what had taken place. 
It was a happy circumstance that the plaintiffs, in the language which he 
had suggested to one of them, had been enabled to weather the storm and 
to come out of the trial unscathed. But whether any one was to blame for 
what had occurred, he was quite ready to leave to the sound sense and 
judgment of the jury. It appeared that one of the station-masters had 
received a message, which he telegraphed to London-bridge, that the Lewes 
Bank had stopped payment. That message originally came from the 
statién-master Herbert, and whatever fault there was, if there was any, 
was the fault of Herbert, not of the company, who did not in any way 
authorise it. But he ¢ontended that Herbert had done no more than his 
duty in transmitting the intelligence which he had heard to his employers, 
who were liable to have the notes of the bank tendered to them along the 
line. The communication was privileged, and therefore could not be the 
subject of an action, unless express malice were shown. If the plaintiffs 
could have an action for the defamation against the company, the company 
would have one also against their own station-master who had sent the 
message. The company had given no authority to their servants to circu- 
late slander. No servantof the company had been actuated by any malice, 
and, as no express malice was shown, the defendants were entitled to a 
verdict. 

Lord Campbell, in summing up, said, this was a most important case, 
and there could be no doubt the plaintiffs had sustained great peril by the 
run which had taken place upon the bank. Happily, they had been enabled 
to weather the storm, though with great pecuniary loss. His Lordship told 
the jury to direct their attention to the last two counts in the declaration, 
which charged the defendants with negligence in the transmission of 
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messages by their electric telegraph, whereby the rumour in question 
spread abroad and caused the run upon the bank. In point of law, the 
company were liable for the negligence-of their servants, and, if by that 
negligence others had suffered, the company were bound to make recom- 
pense. With regard to the seventh and eighth counts, his Lordship 
observed that, if the company had taken due care, they might have trans- 


' mnitted both the messages,—the one that the Lewes Bank had stopped pay- 


ment, and the other not to take any more cheques or notes of that bank, 
without their becoming known and divulged; but if by their negligence 
the messages were disclosed and spread abroad, and a run was brought 
upon the bank, he (Lord Campbell) directed the jury, in point of law, that 
the defendants were liable to the action, and were bound to make compen- 
sation. The company did not say they did not know how the rumour got 
abroad, but that they refused to tell. There was evidence to show that 
the run upon the bank arose from the negligence of the defendants, and if 
the jury were of that opinion, they need not trouble themselves with the 
other six counts of the declaration, but must find their verdict for the 
plaintiffs for the amount of pecuniary loss which they thought they had 
sustained. 
The jury found for the plaintiffs—Damages £2,000. 
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SOUTH AUSTRALIAN BANKING COMPANY. 


Tne seventeenth annual meeting of the shareholders in this company was 
held on Tuesday, June 29th. 

Mr. Edward Divett, M.P., chairman of the board of directors, presided. 

Mr. Purdy, the manager, then read the following report :— 

“In again meeting the proprietors, the court of directors have to intimate 
that the measures for increasing the capital of the company received prompt 
attention. From the number of new shares offered 3,752 were allotted, and 
are now in course of payment, in accordance with the terms of the issue. 

‘The general business of the bank has shown that the increased capital 
was necessary for maintaining the efficiency of its proceedings, and in 
extending proper facilities to those engaged in developing the resources 
of South Australia. A profitable field is there opened for legitimate 
banking; and the directors have continued their endeavours to avail 
Genpaiee of the advantages at their command. 

“They regret, however, to report that, in consequence of a series 'of 
advances at the Adelaide office, opposed to the court’s principles of business, 
and at variance with their strongly expressed instructions, the colonial 
profits which should have attended the year’s operations are not forth- 
coming. The extent of the loss is at present unknown, as securities taken 
to represent part of the debt are now only in process of realisation ; but 
the directors, having given the subject their anxious consideration since 
the circumstances were known to them, have done all that was in their 
power for the benefit of the shareholders. The decision, as regards these 
nominal profits, has been come to with much regret; but the effect of it 
will be at once to keep the bank in the only true position it can hold with 
advantage to its future interests. 

“There will therefore be only the London profit and loss account now 
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submitted to the proprietors, from which, instead of from the general 

operations of the company. they can alone receive on this occasion any 

return for their capital. 

Balance on 25th May, 1857... ssw ens as --» £45,647 1 8 

Applied to reserve fund ove ove ove dee . 4,565 0 0 
£41,082 1 8 

Undivided profit and net balance for 1857-58 in London... 20,672 0 2 











; £61,754 1 10 
Dividend July, 1857... ose ove +» £18,000 0 0 
Ditto, January, 1858 soo «se os S58 F 8 
Income tax ... ose edi ioe -- 1,063 17 6 


Balance on 31st May, 1858... ove ove = eo. £23,571 17 1 








The court of directors recommend that this amount be not subject to the 
usual deduction for reserve fund, and that a dividend be paid at the 
ordinary dates at the rate of 6 per cent. per annum, free of income tax. 

The annual accounts, duly audited, will be submitted for inspection, 
showing the following results :— 


LIABILITIES, 


Circulation ... ae wii re ans pe «. £166,806 0 0 
Deposits and current accounts see = ae -- 496,091 18 9 
Debts due to colonial banks and other liabilities ... we» 102,075 16 9 
Bills payable ... cee “a soe cee ove e» 123,739 6 4 
Dividend not applied for... ov sve eve eee 88 16 0 
Capital = up eee ove ves cee cee -. 356,260 0 0 
Reserved fund...  ... ooo one — +“ e'e 57,018 2 8 
Profit and less i ote eve owe ove coe §«©«.:« 28,671 17° 1 








£1,326,551 17 2 











ASSETS, 

Coin and bullion sa... _ bis sly wees wee, £240,031 18 7 
Bills receivable and securities i = eee +. 872,961 3 9 
Debts due from colonial banks and other assets ... «» 143,000 7 11 
Open policies ... pees nae aoe one ae wee 2,819 8 8 
Bank premises and furniture ose . oe ove 9,582 6 6 
Investments for reserved fund oe an wee és 58,156 11 9 

£1,326,551 17 2 








A branchhas been opened at Gawler during the past year, under favourable 
auspices, and the court anticipate an advantageous business from that town, 
being a depdt for the mining districts, and now enjoying railway communi- 
cation from Adelaide. South Australia, with its great sources of prosperity, 
is eminently suitable for the conduct of successful enterprise ; a although 
its commercial accounts naturally reflect the over-trading which has been 
felt throughout the world, and there may be a season of depression for the 
colony to pass through, the directors believe it will continue its permanent 
attractions for the safe and profitable employment of capital. In carrying 
‘out its functions the bank will, so far as the directors are concerned, 
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attempt only sound and legitimate business, and they hope, with the 
sacrifices now made to adjust past transactions, a period of success will 
again attend the operations of the company. 

The chairman in moving the adoption of the report expressed an inten- 
tion not to make any extensive observations in the first instance, as he had 
no doubt he should be called upon, during the subsequent part of the 
proceedings, to address the shareholders at some length in answer to ques- 
tions that would be put to him. He wished to mention, however, that he 
had received a vast number of letters from shareholders upon matters 
having reference to the affairs of the bank. It was his desire on all 
occasions to be courteous, and on friendly terms with the proprietors ; but 
he did not consider it to be a part of his duty to impart to individual 
shareholders that which was not in his power to make known to the general 
body. He believed such a course would open the door to fraud and sus 
picion, and greatly injure the prospects of any establishment where it was 
adopted. (Hear, hear). Some of the communications, he admitted, were 
ef a most proper character; but some demanded special information to 
be confidentially treated ; and to such an extent were matters pushed in this 
‘direction that ene gentleman complained that he had not been told of the 
probable fall in the price of shares, so that he might have sold out and 
purchased again at the reduced prices. If such requests were listened to 
+-which he knew would never be the case—it would be nothing less than 
playing with loaded dice against the interests of the general body of share 

olders ; but he could assure the meeting that as long as he had the honour 
of being their chairman, and supported by such a board as the gentlemen 
by whom he was at that time surrounded, nothing of the kind should be 
allowed. (Hear, hear.) No information should ever be given to one and 
withheld from another ; all shareholders should be regarded alike ; no one 
should have any advantage over another. (Loud cheers.) But in the same 
proportion as he was unwilling to give private information to those 
who asked for it, he was then prepared to afford the fullest information 
upon all questions concerning the bank. (Hear, hear.) It was true there 
had been losses, but no ground for serious alarm existed ; and he saw no 
reason why for the future the bank should not be as prosperous as it had 
hitherto been. (Hear, hear.) 

Admiral Meynell, in seconding the motion, said it would certainly have 
been more agreeable to have received 12 per cent., the dividend of last 
year; but he reminded the meeting that 6 per cent., the amount recom= 
mended in the report, was equal to the sum declared on many former occa= 
sions. As he knew of nothing in their affairs more than had been stated 
by their chairman, he would only say that he considered the fact of the 
London branch having during the year made sufficient to give them 6 per 
cent. was not only most fortunate, but really something remarkable. With 
regard to the losses, gentlemen must not expect that, while all commercial 
companies sustained losses, their bank should entirely escape. (Hear, 
hear.) Neither must they forget that last year was altogether one charac~ 
terised by great losses in various directions ; in fact, the whole commercial 
community, more or less, suffered ; and, regarding their affairs as a whole, 
he was agreeably surprised that they were able to receive as much as 6. 
per cent. without touching their reserve fund. 

The Chairman announeed that he should be happy to answer any ques« 
tions, and enter fully into all matters that might be desired. 

A Proprietor inquired how the losses were occasioned ? 

The Chairman said he wished, in giving his explanation, to avoid sayi 
anything harsh against their colonial manager, Mr. Tinline. The bank had 
in former times received great services from Mr, Tinline, and it was not 
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necessary, because he had made some unfortunate mistakes, that they 
should cast any great amount of obloquy on him. He (the chairman) must 
attribute these losses mainly to the failing of Mr. Tinline’s health, and to 
the dealings with reckless speculators in corn and flour. At the half-yearly 
balance, when Mr. Tinline’s report came home, it advised the court of the 
loss of £5,000 by the failure of Collison. He must tell them that they 
(the directors) had always held Collison in great distrust; so much s0, 
that although they might be surprised to hear it, yet, in acknowledging the 
report, they said they were glad to hear of the loss—they could, they felt, 
be quit of people in whom they could not trust. So great were their objec- 
tions to the firm which had failed, that they did not regret the loss, but, 
much to their surprise, by a subsequent mail they were informed by Mr. 
Tinline that this loss had been converted into a profit. This was an extra+ 
ordinary thing, for the corn and flour trade had been at a low ebb; but it 
very unexpectedly received a sudden rise, and Mr. Tinline, induced to make 
extensive advances, went on to an enormous extent, crediting his customers 
on what was called special securities—storage receipts till at last the state 
of trade altered for the worst, and Collison found himself in the Insolvent 
Court. Mr. Tinline then got into a state of great excitement, and found 
himself incapable of further ‘conducting the affairs of the bank. He vir- 
tually sent home his resignation, but he was requested to come home as 
soon as possible to explain. There was a standing order that nothing 
should be declared as profit till all bad and doubtful debts were written 
off, but he was sorry to say that this order had been disregarded by Mr. 
Tinline. According to that gentleman’s estimate, there was a nominal 
profit for the year of about £50,000, while the losses were estimated at 
36,000, by the fall in the prices of corn and flour, Now, in order to meet 
this loss in a manly manner, he suggested that they should dismiss from 
their minds all hope of receiving any profit from Adelaide for the past 
year. Of course there was a probability of receiving something when 
the securities were realised; but he urged them to wait until they had 
the money in their hands. (Hear, hear.) When the directors found that 
Collison and others had failed, they determined to realise all the special 
securities they held, and on that realisation would depend what they would 
save out of the wreck. He had not any very great hopes, for when the corn 
market in Melbourne was in a bad state Mr. Tinline had shipped corn to 
Singapore, where there was no market for that article; then to Madras, 
where that description of merchandise was unsaleable, and ultimately to 
Calcutta, where the demand was inconsiderable. 

Mr. Morrison did not think the chairman had stated the actual amount 
which was in jeopardy. 

The Chairman said the amount of special securities was‘about £50,000. A 
great mistake had been made with regard to making the advances on those 
securities, and therefore he could not see his way clear as to what would be 
the result of last year’s colonial profits until the securities were realised. 

Mr. G. Miller asked if there was any objection to state what these 
special securit es referred to consisted of. 

The Chairman said they comprised storage receipts of flour and corn, 
and in respect to them he had apprehensions that some frauds had been 
committed in a manner with which Mr. Tinline was not acquainted. 

- Mr. H. Wheeler thought they should look upon the matter as men of 
business, and regard the colonial profits for the past year as lost. His 
opinion was that they ought to be thankful that they had realised sufficient 
profit at home to enable the directors to declare the 6 per cent. There 
might be something realised from the colonial securities, and if so that 


ve 
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amount would be included in the next year’s profits. He thought in their 
own breasts they should look upon the colonial profits as gone, and he felt 
the directors had done well in recommending the 6 per cent., which he 
(himself) should be happy to receive. 

The Chairman said that the great profits of the London branch were 
mainly owing to the extraordinary zeal and talent of their excellent 
Manager, Mr. Purdy, throughout the whole of the anxious period they had 
just passed through. They had certainly a good deal of money to employ, 
and a quantity of first class paper had ‘offered at 12 per cent., which had 
been taken without the loss of a sixpence. There was great credit due to 
Mr. Purdy, and in fact he thought that gentlemen was deserving of every 
commendation, not only from the board of directors, but from the body of 
proprietors in general. (Applause.) 

Mr. Watson thought the question of the losses was not so serious a matter 
as was at first supposed, for after all they had not lost any of their capital. 
They were now in as safe a position as ever, and he hoped they would 
regard the loss as one affecting merely their temporary income. 

Mr. Smith wished to draw the attention of the meeting to the fact that 
the colonial directors (consisting of three paid men) would have done their 
duty better had they not allowed the heavy advances to be made by the 
manager to such a bankrupt firm. It was, indeed, a serious matter for so 
large a sum as nearly £50,000 to be advanced on such securities. 

The Chairman admitted that it was a most monstrous sum, and that the 
board of directors were fully alive to the importance of the question 
raised by Mr. Smith ; still it was a very difficult thing to get proper men 
in the colonies. He should not advise the discussion of the question at 

resent, repeating that the directors were fully sensible of its importance, 
Fear, hear.) 

Some discussion here took place as to appropriating a portion of the 
reserve fund to increase the dividend, but it was explained that that 
fund was not for the purposes of division, the deed of settlement only 
allowing the use of the reserve in case of loss of capital. 

The motion having been put and carried unanimously, 

The Chairman then moved the resolution as regards the 6 per cent, 
dividend. 

The Rev. Mr. Timpson seconded the motion. 

A Proprietor suggested that, as they had the money in London, would 
it not be better to pay the dividend at onceP (Laughter.) 

The Chairman—It would be very pleasant, no doubt, but it would be 
very a to do so. (Hear, hear.) 

Mr. Miller rose to propose a resolution to the effect that there should be 
two meetings in the year, instead of one as at present. 

The Chairman said it was impossible to do so under the terms of the 
deed of settlement, and they could not make any alteration unless they had 
the concurrence of fourth-fifths of the proprietors. At the same time he 
eee it to be observed that the directors did not oppose any motion of 
the sort. ; 

Mr. Miller then proposed— 

“That this meeting be adjourned until Tuesday, the 21st December 
next, at one o’clock, to receive such report as the directors can furnish as 
to the result of the colonial accounts for the previous year.” 

The Rev. Mr. Timpson seconded the resolution. 

The Chairman said he and his brother directors would be most happy to 
meet the proprietors as proposed, if the shareholders.so wished it, P| he 
begged them then to signify their approval or disapproval of such a cuurse. 
(Loud applause.) 
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Mr. Wells thought that they had all the information they could get, and 
such a resolution would only tend to encumber the public with an idea that 
there was something wrong in the background. He thought the question 
should be left to the directors. 

The motion was put and carried, with but one dissentient. 

The chairman then said that they were so much indebted to Mr. Purdy 
for the zeal and ability he had shown in the discharge of his duties, that 
he thought they should not separate without passing a cordial vote of 
thanks to that gentleman. (Applause.) 

Mr. Purdy, in acknowledging the compliment, observed that he could 
only say he was extremely obliged to the meeting and to the board of 
directors for their confidence and support. 

Mr. Miller then moved the heartfelt thanks of the meeting to the chair- 
man and board of directors for the able and efficient manner in which they 
had conducted the affairs of the bank. (Hear, hear.) 

Mr. Morrison briefly seconded the motion. 

Mr. J. R. Harris, before it was put, wished to know whether any change 
in the colonial direction was intended ? 

The Chairman replied that no change would be made at present. 

The resolution was carried with acclamation. 

The Chairman assured the meeting that the directors were very grateful 
for the mark of confidence which they had received, and observed that it 
was @ great pleasure to see the proprietors expressing their confidence and 
support in the directors during bad as well as the good times. (Applause.) 





OARLISLE CITY AND DISTRICT BANK. 


Tue directors have declared a dividend of 5 per cent. and a bonus of 5 per 
cent. for the half-yearly ending 30th June, 1858, being equal to 20 per 
cent. per annum, both payable on 5th August next. 

The profits during the half-year, after paying all expenses, amount to 
£5,834 19s. 8d., being at the rate of £20 2s. 5d. per cent. per annum on 
the paid-up capital of £58,000. The estimated loss of £800 written off 
last hali-geer aving been fully recovered and replaced to the auxiliary 
fund, that fund, after paying the above dividend and bonus, amounts to 
£2,476 9s. 4d., subject to the deduction of one half-year’s income tax. The 
guarantee fund remains complete at £19,333 6s. 8d. 





COLONIAL BANK. 


Tue forty-first half-yearly general meeting of the proprietors was held at 
the London Tavern on the 7th of July, Mr: John Gurney Hoare, deputy- 
chairman, in the chair, in the absence of Mr. Marryat from illness. The 
following report of the directors was read by the secretary :— 

In compliance with the provisions of the charter the directors now lay 
before the proprietors the following statement of the debts and assets of 
the corporation, on 31st December, 1857, and of the profit made during the 
half-year ending at that period, namely :— 


DEBTS. 
Qirculation ... ~— ‘op bi pn ll + £287,584 1 8 
Deposits and other liabilities sa “ one + 1,560,624 19 0 
Paid-up capital ‘ kas pom oon asi -- 500,000 0 0 
Reserved fund ines ‘ili _ ‘ile sine pres 4,955 14 4 
Aaa eM eT 








£2,383,923 7 7 


—__ _______... 
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ASSETS, 

Specie esi des poe se es nail +. £256,040 14 3 
Due to the bank in the colonies, on bills discounted and 

purchased, including those past due ... coe +» 934,258 11 10 
Due to the bank in the colonies, on current accounts ... 22,022 2 10 
Due to the bank in London, on bills remitted, cash at 

bankers’, &c. pe sien ane aoe sie - 1,166,567 3 2 
Bank premises and furniture in London and the colonies 5,034 15 6 





£2,383,923 7 7 
—— ———. 


The directors have much satisfaction in stating that the opinion which 
was expressed in their last report, that the effects of the monetary crisis 
upon the business of the bank would not prove serious, has been found 
correct ; for although some loss will ensue, it will not be important, and it 
has been entirely provided for. They also report with pleasure that the 
accounts of the half-year just concluded show, so far as they have been 
received, that the business was going on satisfactorily. From the amount 
of profit, as stated above, the proprietors will perhaps conceive that the 
directors would be justified in now proposing an increased rate of dividend ; 
but they are so much impressed with the propriety of establishing as early 
as possible a substantial reserved fund, and from what has passed at 
former meetings, they feel so sure of the concurrence of the proprietors in 
that step, that they abstain from doing so for the present, and recommend 
that out of the profits of the half-year ending 31st December, which 
amount, after providing for income tax and for doubtful 

debts, to ... oon oes coe ose coe «- £30,752 12 7 
Dividend made of 3 per cent., being at the rate of 6 per 

cent. per annum, on the paid-up capital of the corpo- 

ration, which will require see ove oe eee 15,000 0 0 


£15,758 12 7 
Leaving ane ooe eee poe ose 4,955 14 4 

To be added to the dividend fund, which will then 
amount to... ee a jo a oa e. £20,714 611 


The statement of accounts and the report were received and adopted, and 
a dividend declared of 3 per cent., being at the rate of 6 per cent. per. 
annum, payable on and after the 13th of July, 

A vote of thanks to the chairman and directors was carried with accla- 
mation. 





UNION BANK OF AUSTRALIA. 


THe annual meeting of the shareholders in this company was held at the 
offices of the bank, No. 38, Old Broad-street, on the 12th July, for the 
reception of the twentieth report of the directors; to re-elect the retiring 
directors ; and on other business. Mr. J. J. Cummins in the chair. 

Mr. Saunders, the secretary, read the following report and statement of 
accounts :— 

The directors have pleasure in reporting the progress of the bank’s 
business for the year ending in the colonies on the 31st December last, and 
in London on the 30th June, Although the course of exchange has been 
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far from favourable, and some failures have taken ye involving loss to 
the bank, yet, considering the events by which the last year has been 
marked, and the feeling of apprehension expressed at the extraordinary 
half-yearly meeting in January, it is satisfactory to the directors to report 
that the profits of the year have admitted of their writing off every loss 
which has been sustained, making provision to cover all doubtful dependen- 
cies, and adding the sum of £3,717 4s. to the balance of undivided profit, 
after payment of the dividend now to be declared. The latest accounts 
received from the colonies are evidently of a more cheering character as to 
commercial affairs, and confirm the confidence with which the directors 
look for a speedy return to general prosperity. The directors are glad to 
announce that the practice recently adopted of allowing interest on the 
balances of current accounts has been y_saetiv rece by all the banks in 
New South Wales, and they hope soon to learn that the same judicious 
course has been followed in Victoria. The directors will gladly encourage 
every measure which tends to promote good feeling on the part of the 
banks, and indicates a desire to adopt in common such a course of business 
as is likely to prove generally beneficial, and to check a dangerous system 
of competition. The increase of gold production seems evidently to keep 

ace with the spread of population in the interior; and looking to the 
immense extent of territory yet to be explored, the directors see nothing 
to lead them to apprehend any diminution in the resources of these great 
portions of our colonial empire. It has afforded much pleasure to the 
directors to be able to make their services available in the transmission of 
the funds arising from the loan of £500,000 raised by the home govern- 
ment in aid of the general government of New Zealand. The bank has 
contracted with the Lords of her Majesty’s Treasury to take this loan, and 
is now about to dispose of a portion of the bonds by public tender. Con- 
sidering that these bonds are charged upon the Consolidated Fund of Great 
Britain and Ireland, securing the principal and the interest at 4 per centam 
per annum for 30 years from the date of issue, the directors will re¢om- 
mend to this meeting that a power be granted to them to change the 
security in which the reserve fund stands, as invested under the authority 
of the general meeting of proprietors held on the 12th July, 1852—namely, 
the new Three per Cents., then at Three-and-a-Quarter per Cent. Stock— 
and to invest the proceeds in these bonds, to be deposited in the Bank of 
England in the names of the trustees for this bank. The following new 
branches, referred to in the directors’ report of 11th January last, have 
since been advised as opened—viz., Orange, in New South Wales, and 
Maryborough, in Victoria ; and an agency has been formed at Gawler, in 
South Australia. The directors are quite satisfied with the beneficial results 
which have arisen from the opening of the new branches, under the judi- 
cious arrangements made by the inspectors. James John Cummins, Esq., 
and Charles Edward Mangles, Esq., M.P., are the directors who retire on 
this occasion in accordance with the provisions of the deed, and now offer 
themselves for re-clection. 

The directors proceed to submit the statement of accounts, which pre- 
sents an amount of profit for the year now reported on of £173,605 17s. 1d. 
to be added to the former balance of £1,382 8s. 5d., from which, deducting 
income-tax and payment of dividend to Christmas last, there remains 
£87,099 12s. 5d. as the amount of undivided profit. This admits of 
£82,000 being appropriated to the purpose of dividend, which the directors 
have determined to apply as interest on the capital as it stood on 31st 
December last ; and the same will furnish a dividend, by way of interest, 
of £10 per cent. for the half-year, on the amount paid up at that date in 
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respect of each share in the capital of the company, payable in London, 
free of income-tax, on the 27th instant, and in the colonies, with the addi- 
tion of income-tax, as soon as the inspectors shall fix, after receipt of 
advices, 








LIABILITIES, 

ae gg oot sie eee ove ee oot oe £644,563 0 0 
eposits . 2,403,931 10 8 

Bil s payable and other liabilities (including bills for col- 
lection, and reserve held against doubtful hanna ee 1,742,979 2 4 
Balance of undivided profits eee « 87,099 12 5 
Reserve fund (invested as per contra) —_... coe - 200,000 0 0 
Instalments on third series shares, in course of payment.. 111,480 0 0 
Paid-up capital eee ace eee eee ser eee 820,000 0 0 
£6,010,053 5 5 
———— 

ASSETS. 

Specie on hand, and cash balances... eee dae -- £840,190 2 9 
Bullion ove eee eee eee see ee» 104,276 7 7 
Bank premises and property ove eee eee -- 85,603 17 1 
Government securities oe «. 382,400 3 0 

Bills receivable and other securities (Including bills yes 
collection) . a . 4,397,582 15 0 
Investment of reserve fund, "New Three per "Cents. +. 200,000 0 0 
£6,010,053 5 5 





isi 


STATEMENT OF PROFITS. 








Balance of undivided profits at June, 1857 e -. £79,282 8 5 
Out of which a dividend was declared, by — of interest, 
amounting to soe wen ob ons sae 77,000 0 0O 
Leaving a balance of 1,382 8 5 
To which are now to be added the ‘profits of the past year, 
ending at the branches on Dec. 31, 1857, and at the 
London office, June 30, 1858—viz., 
For half-year as reported in January, 1858, £88,338 5 11 
Ditto, now reported... eee ove --» 85,267 11 2 
173,605 17. 1 
Deduct income-tax paid for year, on the 
average of the last three years ... -» 5,888 13 1 
—————_ 167,717 4 0 


£169,092 12 5 
Deduct amount of interest = to ppmpnee at Christ- 
mas, 1857 ... oe -» 82,000 0 0 


Leaving a net balance of undivided profits at this date of £87,099 12 5 





RESERVE FUND. 
As reported at June, 1857 ... ees an ooo «. £200,000 0 0 
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The Chairman then said that as often as it had been his pleasure to meet 
the proprietors on similar occasions, he scarcely ever recollected one occa- 
sion when he could add so little to a report as to that they had just read. 
In that report the directors had laid the whole circumstances of the bank 
before the proprictors. This, however, he might say, that if the directors 
had had to write and prepare that report after the letters they had received 
that morning, it would have been more confident in its character as to the 
commercial improvement and prosperity of the colony. Their advices 
enabled them to represent that with regard to their branches there was an 
evident improvement in every one of them. He said this to show that the 
directors were perfectly justified in using the words they had in the report. 
He believed that the position of this bank stood as high as any; and when 
they looked at the amount of business which had been done, he might say 
that none stood higher than the Union Bank of Australia at the present 
time. (Hear, hear.) He might be allowed to advert to the loan to the New 
Zealand government, it being a matter of great interest to the bank. In 
the course of a week, or perhaps at an earlier period, the directors would 
be in a position to offer the bonds to the public. They would have been 
issued sooner, as they had about £240,000 in their hands, and he thought 
they should be in a — to offer £300,000, but there was a little uncer- 
tainty about it until they had received their next advices. The contract 
was that the bonds should bear interest at the rate of 4 per cent. per 
annum, for the term of thirty years, secured on the Consolidated Fund of 
Great Britain and Ireland. The directors had felt it their duty, on many 
grounds, to defer offering the bonds to the public till the present time, and 
the profits which might arise from them would come into the next Decem- 
ber’s account. Therefore that portion of the capital that did not bear fruit 
during the past half-year would participate in all the profits of the next, 
although an earlier sale might have increased the profits of the previous 
half-year had the directors sent the bonds into the market a little earlier. 
There would be a resolution submitted to the proprietors recommendin 
that they should sell the New Three per Cents., in which the reserve fun 
of £200,000 was placed in terms of the proprietors’ resolution on the 12th 
of July, 1852. Strange to say, that it was the same day as that on which 
they now proposed to alter it, and to invest the proceeds of that fund in 
those bonds to which he had referred, and which would be lodged in the 
Bank of England. The directors anticipated by that course to gain an 
increased revenue of rather more than £1,500 a year. (Hear, hear.) The 
future dealings with the matter, and as to the division, would be submitted 
to them at a future meeting ; but he might tell them it was satisfactory to 
know that their reserve fund would be placed in securities of a permanent 
character, which could not be liable to fluctuation, and it would bear inte- 
rest at 4 per cent. per annum for thirty years, payable out of the funds of 
Great Britain and Ireland. (Hear, hear.) He did not know that there 
were any other topics to which he need refer, but at the same time he 
should be most happy to answer any questions which hon. proprietors 
wished to put to him. (Cheers.) 

A proprietor wished to know at what price the £200,000 in the Three 
~ ents were bought. His object was to ascertain if there would be any 

oss or any gain on the proposed alteration. 

The Chairman said there would no doubt be a loss upon the sale, as 
when the £200,000 was purchased the stock stood at 3}, but that had since 
been reduced. 

Mr. Wilkinson asked whether any change had come over the views of 
the directors with regard: to obtaining a charter to limit the liability of 
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the shareholders. After the times they had recently passed through he 
felt the shareholders must be anxious as to the amount of their liability. 

The Chairman really could not say that any change had come over their 
views with respect to the matter referred to by the honourable proprietor. 
He must remind honourable proprietors that they had a peculiar protec- 
tion, there being a provision that a reserve equal to nearly one-quarter of 
their capital should be in the public funds ; in fact it was kept quite distinct 
from the bank, and away from their own business altogether. A reserved 
fund could not be called so if it was kept in the bank to which it belonged,, 
and their reserve fund was kept quite away from the bank; and Mr. Glyn, 
of the firm of Glyn, Mills and Co., and who was not in any way connected 
with the board of direction, was one of the trustees of it. His opinion 
was that that was the only way to keep a reserve fund for its proper 

- object—viz., to secure the safety of the bank. There was a clause in their. 
deed that if the directors thought one-quarter of their capital was jeopar- 
dised, they must state the fact to the proprietors and propose the Baodin 
tion of the bank. He thought, under those circumstances, it would be a, 
grave thing to change the present state of things, especially as under the 
same system the bank had grown up from a small beginning into a large. 
and most important business. He then referred to the measure at present 
before Parliament, and said it would be for the consideration of the direc- 
tors as to what course they should pursue after the measure had passed 
into an act. That act would receive due deliberation at the hands of the 
directors, and it would be for them to say what they should do when the 
measure passed, 

Mr. Wilkinson—In the event of the bill passing, you will at a future 
time take the opinions of the shareholders ? 

The Chairman replied in the affirmative, and, in answer to a further 
question, said a portion of the bonds would be offered at a minimum 
price, and that they would be disposed of by public tender. 

A Proprietor inquired at what amount the bonds would be issued P 

The Chairman replied, in £500 and £100 bonds, the principal and 
interest payable on the Ist of January and Ist of July, at the Bank of 
England. 

A Proprietor—Will there be any preference ? 

The Chairman—Oh no; there will not. (Hear, hear.) 

Captain Lawson then moved the adoption of the report and statement 
of accounts, which having been seconded by another shareholder, was 
carried by acclamation without further discussion. 

Captain Lawson then proposed the following resolution :—‘ That the 
directors be authorised at their discretion to sell the New Three per Cent. 
stock, in which the reserve fund of £200,000 is invested under the —— 
of a resolution passed at the annual meeting of proprietors of the 12t 
July, 1852, and to invest the proceeds in the guaranted bonds of the loan: 
raised in aid of the New Zealand Government, by the Act of the Imperial 
Parliament, 20th and 21st Vict., c. 51.” 

The motion having been seconded was also carried unanimously. 

The announcement of the dividend at the rate of £10 per cent. for the 
half-year having been made, the retiring directors, Mr. J. J. Cummins and 
Mr. C. E. Mangles, M.P., were re-elected. 

A cordial vote of thanks having been passed to. the chairman and 
directors, 

The Chairman, in acknowledging the compliment, thanked the pro- 
prietors for their expression of confidence, and trusted they would 
continue-to merit it, 

The proceedings then terminated. 
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UNION BANK OF LONDON. 


Tue ordinary half-yearly meeting of proprietors in this company was held 
at the bank, Princes-street, on the 14th July; Sir Peter Laurie, governor 
of the bank, in the chair. 

The secretary read the following report :— 

The directors have much satisfaction in reporting that, after making 
full provision for bad and doubtful debts, and payment of all charges, 
including the sum of £65,428 18s. 1d., for interest paid and due to cus- 
tomers on their current and deposit accounts, the net profits of the half- 
year ending the 30th of June last amount to £67,495 8s,7d. This sum 
enables the directors to declare a dividend for the last six months at the 
rate of 10 per cent. per annum, and a bonus of 2} per cent. on the paid-up 
capital, amounting together to the sum of £45,000 ; and to appropriate the 
sum of £15,000 as an addition to the reserved fund, leaving an unappro- 

riated balance of £7,495 8s. 7d. to be carried forward to a new profit and 
loss account. The dividend and bonus now declared, with the dividend 
and bonus paid in January last, amount to 15 per cent. on the — 
capital for the financial year now ended. The directors regret that Mr. 
Keith Barnes, from the pressure of professional avocations, has felt himself 
obliged to resign his seat in the direction; and in pursuance of the pro- 
visions of the deed of settlement, they have elected Mr. Beale, M.P., to 
supply the vacancy, an appointment which they are sure will have the 
approval of the proprietors. The following directors retire by rotation, 
viz. :—John Scott, Esq., Leo Schuster, Esq., and John Barnes, Esq., who, 
being eligible, offer themselves, and are recommended by the court, for 
re-election. 


LIABILITIES, 


Paid-up capital, £10 per share on 60,000 shares --- £600,000 0 0 
Due by the bank on current accounts, deposit receipts, 

(including interest accrued), circular notes, &c. ++» 9,032,134 16 11 
Reserved fund, invested in Consols, as per contra is 150,000 0 0 





9,782,134 16 11 
Surplus ‘ al oe 81,543 3 8 





£9,863,678 0 7 


TT 


ASSETS, 


Cash in the bank, at the Bank of England, and at call... £1,563,379 16 
Government Stock, Exchequer Bills, and City Bonds ... 1,057,295 0 
Loans, bills discounted, &c. ae ‘tte Ae -- 6,985,508 0 
£171,371 1s. 2d. Consols (taken at 874, present value 

being 95}), reserved fund sa aad ° -- 150,000 0 


Bank premises, consisting of freehold buildings in 
Princes-street, Mansion-house-street, Argyll-place, 
and Fleet-street; and lease and fixtures of 4, Pall- 
mall East eee eee eee tee eer eee 107,495 4 5 





£9,863,678 0 7 


A LS A TS 





Reports of Joint-Stock Banks, 


APPROPRIATION OF THE SURPLUS. 
Dividend on paid-up capital, for half-year, to 30th June, 

1858, now declared at 5 per cent. oon soe + £30,600 
Bonus now declared at 24 per cent. eos wee 15,000 
Addition to reserved fund, at 2} per cent. 15,000 





Rebate of interest on bills not yet due... 14,047 15 


Undivided profit eee oon ooe ove oon 7,495 8 





0 

0 

9 

£60,000 0 

Carried to profit and loss new account, viz.— 

1 

7 

8 


£81,543 3 
SS 
Surplus, as above, after deducting all expenses and in- 
terest (£65,428 18s. 1d.) paid or due to customers on 
their current and deposit accounts... eee -. £81,543 3 8 


The Chairman said they had heard the report read, and it was his duty 
to move its adoption, and that the dividend, as recommended in the report 
(payable on the 20th July), be declared. 

Mr. James Farquhar, deputy-governor, seconded the motion. 

Mr. Joseph Brown, before the report was put to the meeting, if he was 
not out of order, would like to ask a question or two. There was £15,000 
added to the reserve fund from the profits of the past six months. The 
reserve fund was £150,000, and he wished to know whether that amount 
formed any part of the working capital, or whether it was invested to 
equalise the dividend, should they fall short of what might be deemed 
advisable to divide ? 

The Chairman—The £150,000 is a distinct sum in the Consols. 

Mr. Brown said that the working capital then would be £600,000. He 
should like to know if that amount was wanted in the business of the bank? 

Mr. Scrimgeour (the manager) said the bank did not want any capital at 
all to go on with the business. The capital was used to show the public a 
bold front, that they had an adequate sum to meet any emergencies without 
making calls. As to the amount of the capital, he had no hesitation in 
saying that he thought it was too small, 

A Proprietor trusted that the directors would not be so foolish as to 
employ all the capital. 

Mr. Gunton remarked that it did not matter whether it was called capital 
or reserve fund, so long as they had the money. 

The motion was then carried unanimously. 

On the motion of the chairman, that the retiring directers Messrs. John 
Scott, Leo Schuster and John Barnes, be re-elected, 

Dr. Pretty wished to know whether those gentlemen had any connection 
with any other bank? He contended that in filling up any vacancies that 
might occur in the board, they should select those gentlemen who had no 
interest in any other bank. 

The Chairman—The three gentlemen whose names have been read declare 
that they have no interest in any other bank. 

Mr. P. Northall Laurie (director) said that, although those three 
gentlemen had answered in the negative, inasmuch as an important 
principle was involved in the question, he must say that he entirely objected 
to such a principle that a director in the Union Bank should hold no 
interest in any other bank. (Hear). It was one which could not be 
listened to, or agreed on, by the body of proprietors at large. Himeclf 
and their honourable friend the governor of the bank held shares in other 
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banks; and he thought that by doing so it showed a good feeling to exist 
towards those other banks; and they must also bear in mind that they 
were not rivals, but competitors. If the principle were affirmed, then it 
would prevent parties from having business with the Bank of England. 
He could never believe that the principle which Dr. Pretty had laid down 
could be agreed to. 

The Chairman—lI belong to the London Joint Stock Bank next door, 
and hold £12,000 in the Union Bank of London. 

A Proprietor considered it did not matter at all whether a director had 
. ae in any other bank, so long as he was not a director in that other 

ank, 

Dr. Pretty wished it to be understood that he had no feelings against the 
directors in asking the question ; he thought that a man who had a con- 
nection with another bank could not have an undivided interest in this 
bank. It was with that feeling that he had asked the question, and after 
the many years he had known the bank, it could not be thought that he 
was actuated with any feelings against any of the directors. He wished 
to ask another question. Did any director in any other bank hold shares 
in this ? 

The Chairman—I am very glad that the question has been asked, but I 

cannot tell him. (Hear, hear.) 
_ Mr. Beale, M.P., said Mr. Pretty had not limited his question to banks 
in London, but he said ‘any other bank.” Now, he thought they should 
anderstand each other at once. He had for many years been a director of 
a bank many miles distant; a bank connected with the Union Bank of 
London. (Hear, hear.) He had ever been aware how much the success of 
banks depended on the good feeling existing between each other ; that there 
were mutual sources of profit arising from the daily transactions of banks 
with each other. If they took an isolated position, depend on it the result 
would be most damaging. Everybody who had been connected with bank- 
ing transactions would agree with him that there was no feeling of rivalry 
between banks. The operations which were beneficial to one bank to-day 
were not so to its neighbour, and the only way by which the banks profited 
by the various transactions was by the free access they gave to each other’s 
doings. If the principle applied, then he, being a director of another bank, 
‘could not hold his seat at the Union Bank. (Hear, hear.) His own con- 
viction was that it would be very unwise to place any limitation on the 
choice of directors ; for with the personal considerations and doubts they 
would only become embarrassed, and the result would be to damage the 
prosperity of the concern. (Hear, hear.) 

Mr. M‘Laurin considered the question perfectly answered by the very 
fact that the interest of the directors was a hundred fold more in their own 
bank (the Union Bank of London) than in any other. 

Mr. P. Northall Laurie said the bank to which his hon. colleague (Mr. 
Beale) had referred was the Birmingham and Midland Bank. That bank 
was one of the greatest influence, and the Union had for some time been 
connected with it with the most beneficial results. It was out of respect to 
the influence of that establishment that they had selected one of its directors, 
Mr. Beale, to take a seat at their own board. 

The Chairman.—I can inform you that I am also a proprietor in the bank 
referred to. (Hear, hear.) 

In answer to a question from Mr. Craufurd, M.P., 

Mr. Scrimgeour said that in a previous report the directors had intimated 
their intention of strengthening the reserve fund for the purpose of 
capitalising it. He thought that they had already shown that they intended 
to strengthen the reserve fund by placing £15,000 to the reserve fund out 
of the profits of the past six months, 





Reports of Joint-Stock Banks. 628 


Mr. Craufurd, M.P., thought, from the previous remarks of their manager, 
that he was afraid there was not enough set aside. If his opinion was that 
there was sufficient to secure the safety of the bank, he (Mr. Craufurd) 
should be perfectly satisfied. 

Mr. Brown then expressed a wish to say a few words, as he did not 
think they should hurry over the business and rush away like a flock of 
‘crows, considering that they only met together once in six months. He 
wished to ask, considering that there had been the liberal provision of 
£15,000 made to the reserve fund out of the profits of the past six months, 
and in which they all concurred, what did they intend to do as regarded the 
closing of the reserve fund? In a previous report (1857) the directors 
intimated their intention of limiting the reserve fund to £250,000, and then 
to capitalise it, and that the dividend and bonus should be limited to 20 per 
cent. perannum. At the rate they were now going on at, having put by £15,000 
during the past year, it would take seven years to bring the reserved fund to 
the sum mentioned. He regretted that the directors did not do the same as 
‘some other bank did, and employ their money instead of placing itin the funds, 
For instance, the London Joint-Stock Bank, instead of placing their money 
‘at the “old lady’s” opposite, at 3 per cent. or so, employed it, and got 
their 15 or 20 per cent. Now this made him most jealous, for it made the Joint 
Stock Bank appear superior to the Union Bank of London, which he denied 
it was, while he admitted it might be’equal in position. If he went into the 
market to invest he looked to the company paying the largest dividend, and 
he invariably found that the London Joint-Stock Bank was the highest ; 
and therefore he felt jealous, because the Union Bank could do the same. 
He felt that the Union directors could more profitably employ the money; 
and although he did not expect they would do anything on that occasion, 

et he trusted the directors would bear in mind what he had suggested, 

e wished them to understand that he was not opposing the report, but 
rather the reverse; for he thought the directors were deserving of the 
greatest praise for the manner in which they had conducted the affairs of 
the bank through the recent trying period. (Hear, hear.) Still he thought, 
as the bank could afford it, that the 20 per cent. per annum should be 
paid. He must ask again, when would the reserve fund be finished? He 
trusted that, having arrived at £165,000, if they met next year in a 
no worse position, they would not muzzle the mouth of thé ox, but that 
they (the proprietors) should have some of the provender. 

A vote of thanks was then carried with acclamation to the governor 
and the directors, and, the same having been briefly acknowledged, 

Mr. Wagstaff moved and Mr. Anderton seconded a vote of thanks to 
Mr. Scrimgeour, the manager, and also to the deputy-manager. 

The Chairman said he was much gratified to see this resolution 
proposed, and could only say that the mover had spoken the sentiments of 
the board of directors, not only as regarded their excellent manager, but 
also as the abilities and zeal of the deputy-manager. 

The motion having been carried with acclamation, 

Mr. Scrimgeour said he had so often had the pleasing duty of returning 
thanks, that it was not necessary for him to trouble them with any 
lengthened observations. He had hitherto promised them that he would 
try to do better for them by the next year, and he could only repeat that 
he would again endeavour to do so. He might as well, however, tell them 
that they had made 20 per cent. during the past six months; and although 
it was not in the pockets of the proprietors, they had the gratification of 
knowing that it was in the till of their bank. (Applause.) 

The meeting then separated. 
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LONDON JOINT-STOOK BANK. 


Tus half-yearly general meeting of the proprietors of this bank was held 
on the 15th July, at the banking-house of the company, Princes-street, 
Bank, Mr. George Meek in the chair. 

The secretary read the report and statement of accounts, which were 
as follows :— 

It is with much pleasure that the directors again meet the proprietors 
to lay before them a statement of the affairs of the bank for the past six 
months, It will be seen by the annexed accounts that the net profits 
realised during the above period amount to £99,870 17s. 6d. This result 
enables the directors to declare a dividend at the rate of 123 per cent. 
per annum, and a bonus of 10s. per share, leaving a balance of 
£32,370 17s. 64. to be carried forward for appropriation at the end of the 
year. It is a gratification to the directors to lay before the meeting the 
following extract from the minutes of their proceedings :— 

“At a meeting of the board, held on Thursday, the 6th day of May, 
1858, the following resolutions were passed unanimously :— 

“That, having taken into consideration the long and faithful services 
of Mr. Pollard, the unremitting devotion of his time and attention to the 
duties of his office, and especially the great integrity and independence 
which have distinguished him in the discharge of those duties—qualities 
which have contributed so largely to the prosperity and high character to 
which this bank has attained—the board is of opinion that a substantial 
testimonial should be presented to him to mark its appreciation of such 
merits. 

“That a copy of the foregoing resolution, signed by the chairman, be 
oe to Mr. Pollard, together with the sum of £3,000 as such testi- 
monial.” 

These resolutions have been carried into effect, and the directors feel 
confident that they will have the hearty concurrence of the shareholders. 
The dividend and Senne will be payable on and after Friday the 23rd instant. 


LIABILITIES AND ASSETS, 


Dr. 

To capital paid-up, viz., 60,000 shares at £10 each ... £600,000 
Amount due by the bank aie re a --» 10,287,623 
Amount of “The Guarantee Fund,” 31st December, 

1857... ose — one £187,014 9 1 
Six months’ interest on ditto, at £3 
per cent. per annum .., see 2,805 4 3 
189,819 
To amount carried to profit and loss account... =... 159,893 





£11,237,336 





Cr. 
By Government Stock, Exchequer Bills, and India Bonds £1,483,592 
Cash, loans, bills discounted and other securities ... 9,710,918 
Building, furniture, &c., in Princes- 
street jan aa mee «. £35,075 0 0 
Ditto ditto in Pall-mall wop wee 7,750 0 0 
ententome 42,825 0 0 





£11,237,336 1 6 


————__—___ 
Se 
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Dr. PROFIT AND LOSS ACCOUNT. 

To current expenses, proportion of building expenses, 
directors’ remuneration, bad debts, income-tax, &c. £37,071 5 

Amount carried to profit and loss new account, being 
rebate of interest on bills discounted not yet due... 22;951 3 
Dividend account for the payment of half-a-year’s 
dividend, at the rate of 12} per cent. per annum, 
upon £660,000, ariount of paid-up ¢apital upon 
60,000 shares... a ees mee “a 37,500 0 
Ditto for the payment of @ bonus of 10s. per share... 30,000 0 
Amount carried forward to profit and loss new account 32,370 17 





£159,893 6 








Cr. 
By balance broiwght down ... we i itd .. £159,893 6 6 


The Chairman then said—By the authority of the board of directors, I 
hereby declare a dividend for the half-year ending 30th June last after the 
rate of 123 per cent. per annum, and a further division of 10s. per share 
on the 60,000 paid-up shares out of the net profits of the half-year ending 
as above (hear); It is my duty to move that the report now read bé 
received, and that it be printed for the use of the shareholders. The 
motion having been seconded, 

Mr. Wilson said he was so well pleased with the report that he hardly 
liked to offer any observations; but as the chairman had been good enough 
on previous occasions to invite questions, and had given satisfactory replies 
to them, he hoped he should not be out of order in asking two questions on 
the present occasion. On the previous day their neighbours (the Union 
Bank of London) issued their report and boasted of having paid large sums 
in interest to their depositors, and to their customers not depositors, upon 
their balances. Now, the Joint-Stock Bahk did not applaud themselves or 
make a great boast of having paid a large amount of interest to their 
customers, and he should like fo know from the chairman what amount had 
been paid as compared with the Union Bank? They had seen the accounts, 
which must be deemed most favourable ; but their neighbours, he repeated, 
took great credit to themselves that they had paid alarge amount on balances, 
and sums paid at deposit. If it was a fair question, he should like to have 
an answer from the chairman. He also wished to ask another question. 
At the previous meeting the directors stated they had set apart, or rather 
appropriated, a large sum to meet any losses that might be occasioned 
by the then existing panic—to meet the contingencies of bad debts. If that 
sum had not been enough they would have thought the £7,071 5s. 9d. a 
large sum; but they must bear in mind that that included all sorts of 
charges. Would the chairman tell him whether the sum placed to meet 
those debts was equal to the amount they had to pay ? 

The Chairman said it would perhaps be more convenient that any 
questions upon which shareholders required information, and it would also 
save the fime of the meeting, if they would have the goodness to ask them 
before he replied to those already pnt to him. His friend the deputy- 
chairman would take a note of them, and he (the chairman) would answer 
them to the best of his ability. 

After a pause, no other question being put. 

The chairman, in reply to Mr. Wilson, in reference to the question as to 
the interest they had paid to their customers—if they took the whole of last 
year, it would be found they had paid much more than their neighbours, 

VOL, XVIIE, 47 











626 Reports of Joint-Stock Banks. 


the Union Bank. He could not give the specific amount, but he was 
correct in what he had stated. As to the second question, the first item in 
the profit and loss account being larger than last year, the only explanation 
he could give was that the bad debts—he referred to the old bad debts— 
were in excess of the previous half-year. 

Mr. G. H. Foster, a director, said at the end of last year, when they 
made large allowances on the transactions then pending, there were some 
bills which they had reason to believe would be paid in full, but which 
had not proved to be of that character. 

Mr. Wilson thought the explanation quite satisfactory, although there 
was an increase of £10,000 in the item that had been referred to, (Hear, 
hear.) 

The report was then received and adopted. 

Mr. Wilson felt sure that the meeting would have the greatest satisfaction 
in paying that tribute to their directors to which they were so well en- 
titled. (Hear, hear.) His opinion was that individually and collectively 
theirs was the best direction of any public institution in the world. (Hear, 
hear.) He knew most of them personally, and had always found they had 
the interest of the shareholders and the welfare of the bank paramount in 
their minds. They were all good men (hear, hear,) and the satisfactory 
account which had been rendered was the result of their discretion and 
wisdom. (Hear.) He thought the result was unparalleled, and when he 
came into the room and read the account he could scarcely refrain from 
taking his hands out of his breeches pockets, rubbing them with delight, 
and shouting huzza! (Loud cheers.) He was astonished at the large amount 
of profit realised by the care and indomitable perseverance of the executive. 
They had good directors, a good manager, good clerks, and with such a 
body of councillors, he thought there was not such a direction in the 
world. He moved, ‘That the best thanks of this meeting be tendered to 
the directors for their excellent general management of the affairs of the 
bank.” 

Mr. George Richard Johnson seconded the motion, which was carried 
nem. con, 

The Chairman said he thanked them for the assurance of their confi- 
dence. The proprietors were pleased and satisfied with the report and 
accounts which had been submitted to them, but he thought they should not 
take any one particular account as the good result of their management. 
It was the desire of the directors that the accounts should always appear 
to be what they really were. (Hear, hear.) They accepted the thanks as 
an earnest of the future, and of the confidence of the shareholders in the 
correctness of the accounts submitted to them. He promised for himself 
and his brother directors that the accounts should always contain a faithful 
statement of the affairs of the bank. 

Mr. Valentine Knight thought they should only he doing justice to their 
manager by expressing their appreciation of his long and valuable services. 
He had had the opportunity of knowing Mr. Pollard for many years, and 
had always found him careful of the interests of the bank, which in his 
opinion were nearest to his heart. He was sure they had every reason to 
thank him for his zeal and assiduity during the long time he had been con- 
nected with them, and therefore he should move the following resolution : 
—‘ That the thanks of the meeting be presented to George Pollard, Esq.. 
for his long and able services ; and on this occasion especially the meeting 
is desirous of repeating those thanks, and expressing the pleasure it has in 
assuring him of its cordial approval of the testimonial which has been 
presented to him by the directors,” 
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* Mr. Gibbs seconded the resolution, which was carried by acclamation. 

Mr. Pollard said nothing could be more gratifying to his feelings than 
the manner in which the shareholders and directors had expressed their 
approbation of his conduct. No one could be more anxious to do his duty 
than he was, and he should ever continue to have the interests of the bank 
at heart. He again thanked them for the honour they had done him, and 
he had no doubt that the London Joint-Stock Bank would continue in its 
present prosperous course. 

A vote of thanks to the chairman closed the proceedings. 





UNITY JOINT STOCK BANK. 


Tue half-yearly meeting of the shareholders in this bank was held on 
16th of July, at the London Tavern, Mr. J. J. Mechi in the chair. 

. Bea Secretary read the report and statement of accounts, which were as 
ollows :— 

“The directors present to the shareholders a full statement of the 
operations of the bank for the half-year ending the 30th June last. 

‘“‘ Although, contrary to the expectation expressed in their last report, 
there is not a surplus of profit left after payment of the working expenses, 
yet there is an improvement on the last half-year’s profit and loss balance; 
and when the severe ordeal the bank has gone through in the interval is 
fairly taken into account, they think the result should not disappoint the 
shareholders. They confidently call attention to the amount of profit 
realised with scarcely a bad debt, which the present management has 
effected, as an earnest of what the probable result would have been if it 
had not had to contend, not only with the low rate of discount and 
general stagnation of trade which have prevailed, but also with the 
disturbing effect on the minds of the customers and the public, by the 
adverse attacks of parties who once were connected by office with the 
bank. The directors, however, relied on the sympathy and support of the 
proprietary in the unexpected difficulties as they arose, and have now the 
pleasure to acknowledge how fully they appreciated the vote of confidence 
and appro)ation in their favour expressed by a public meeting of share- 
holders called for a contrary intent, where more than 200 were present. 
The directors, having had under their careful consideration the effect of 
the loss of pecuniary strength by the amount of the past-due bills, as 
shown by the last balance-sheet, and in order thet the bank might be 
prepared at all times to give adequate accommodation to customers, and to 
support public confidence in seasons of pressure, came to a resolution to 
increase the paid-up capital to £200,000, by calling up £50,000. The 
are gratified in being able to state that nearly four-fifths of the first call 
have been received, and that they have full reliance upon the further calls 
being also equally well met. The prudence of their decision to increase 
the paid-up capital has been evidenced by the testimony of public opinion 
from the time it was announced, and they believe that the step, although 
perhaps unprecedented in the history of joint-stock banks, has tended to 
and will permanently establish the bank, The progress of the branches 
at Brighton and in Leicester-square, since the last meeting, has not dis- | 
appointed the expectation of the directors. The business of the Hertford 
branch has been transferred without loss. It is not proposed to open an 
more branches, and the two now working will continue to be watched with 
careful vigilance. The strictest economy has been observed in each depart- 
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ment, and the working expenses reduced to the lowest possible extent; 
some portions, however, of the Cannon-street premises remain unlet, for 
which the directors hope speedily to find responsible tenants, and thus still 
further lessen the expenditure. The amount of the past-due bills has 
been reduced £2,788 since the last meeting. The direetors, although 
disappointed in this particular, feel that the gradually getting in of such 
debts is no little advance to the shareholders, and should not be overlooked 
in their estimate of the last half-year’s operations of the bank. In this, 
as well as in other duties connected with the interest of the bank, much 
time has been devoted by the directors, and a most rigid supervision over 
its affairs has been exercised; but as unanimity of feeling and effort is an 
essential element of success, they again ask for the cordial co-operation 
and assistance of the shareholders, and hope that, ere long, the mutual 
rinciple of the institution will realise the best wishes of the shareholders. 
e retiring director is T. C. Hayward, Esq., who, being eligible, offers 

himself for re-election. 

* J. J. Mecut, Governor.” 


Balance-sheet of the Unity Joint-Stock Mutual Banking Association, 
30th June, 1858, 
Dr. 
To original capital paid-up eee vee eee +» £150,000 0 0 
Amount received on account of call due 18th May ... 11,305 0 0 
161,305 0 0 
Amount due on current and other accounts ... w» 103447 7 4 
Balance of interest account, after payment of in- 
terest on customers’ balances, &c. vow wee 3,417 19 5 


£268,170 6 9 
—s 

Cr. ; 
By preliminary expenses, as per last report . . £29,882 15 5 
Lene on premises at Pimlico ... cee . 1,933 3 7 
aa Exeter... ae a ‘ 272 8 4 
“s Hertford ... ‘i a 29 16 2 


£32,1T8 3 6 
Investments in bank premises, freehold at Brighton, &c. 24,537 3 0 
Past-due bills ... axe pet ae pe peed 37,770 14 5 
Current expenses of chief office and branches eee 4,219 14 0 
Balance of profit and loss account, as per last report 1,714 12 2 
Bills discounted, and loans to cus- 
tomers... ee eee -. £133,579 14 9 
Cash in hand ae in os 34,230 4 11 
—————.__ 167,809 19 8 


£268,170 6 9 


Profit and Loss Account, 
To balance of last account... vie ae ee £1,714 12 2 
Current expenses of chief office and branches ° 4,219 14 0 
£5,934 6 2 
A TS 
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By balance of interest account, after payment of interest 
on customers’ balances, &e. ... ea ee ne £3,417 19 5 
Deficiency, as per report of 31st De- 
cember, 1857 ae pen -- £1,714 12 2 
Ditto on operations during the past 
half-year, of which £350 are ex- 
traordinary charges, on closing the 
Hertford braneh, &c. ne a 801 14. 7 
Balanee carried forward nes eve eos 2,516 6 9 
£5,934 6 2 
We, the undersigned, have examined the foregoing balanee-sheet, and 
compared the items it comprises with the several books and veuchers 
relating thereto, and have found the same to be correct. 
(Signed) W. Govutp, : 
W. 8. Austin, Auditors. 
Unity-buildings, 13th July, 1858. 


The Chairman, in moving the adoption of the report, said he should do 
as he and the directors always had done—treat the matters he had to refer to 
with perfect truth and candour, and answer any questions the shareholders 
might desire to put to them. When they had last met, he had hoped that 
by this time the directors would be able to present to the shareholders a 
profit beyond the current expenditure, which they had expected would be 
reduced to £8,000 a year, or £700a month. Inthe latter respect they had 
not been disappointed, the current expenses having been reduced from 
£1,260 per month to £700, making a reduction of £560 per month. But 
in respect to their hopes of making @ profit they had been disappointed, 
and it needed no conjuror to tell them why. The unexpected fall in the 
rate of discount from 10 to 3 per cent. had had some effect in reducing 
their profits, but they had alse been reduced by another circumstance. He 
reminded them of an address which had been circulated amongst the 
shareholders, by a few persons formerly connected with the institution, and 
also of the publication of a pamphlet by Mr. Baylis. These circumstances 
tend to create an apprehension that the public would become alarmed and 
would withdraw deposits from the bank. They, therefore, took prudential 
measures to have the means of paying everybody off, if they should 
apply for the money. They considered it their duty, at whatever 
loss of profit, to be ready tu pay everybody, and that, if there was a run, 
they themselves would wind-up the bank, and not let others wind it up. 
(Hear, hear.) That eourse was of course attended with loss. He was 
happy to say that, if they could have known the result, they need not 
have made these preparations. There were very few withdrawals, and 
nothing that would have embarrassed them if they had not made those 
preparations; but it would not haye been safe to trust to that. The 
current expenses, already reduced to £700, would, he hoped, be further 
reduced the next half-year to £600 or less. (Hear, hear.) But they did 
not know what might happen, and he did not wish to be too sanguine. 
There was another question to be considered. Should they raise enough 
prose to pay those expenses? He thought they would. The profit of this 

alf-year, if only charged with the present current expenditure, would be 
£150, even as things were. But there were a number of clerks who had 
been dismissed in order of retrenchment, and yet their salaries had to be 
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added to this half-year’s expenditure, because they could not turn them” 
away without giving them the proper three months’ notice. (Hear, hear.) 
Those salaries would not appear again. Then they hoped to further reduce 
their expenditure by letting off the premises, They had let off £450, and 
during the last few days £200 more, making £650. Still they had about 
£800 or £1,000 to let; and when they got tenants for it all, their rental 
and taxes would be reduced to a very moderate sum, probably about 
£1,000. Amongs+ the advantages, he must mention the absence of law 
charges, which chiefly arose from bad debts. Their bad debts might be 
considered as nil, not being more than £250. As they had no bad debts, they 
had no law charges, which must be a subject of very great congratulation 
to them. They could not hope to be always so successful, but he believed 
that every bill and security they had was really worth the money 
put down for it. Since the last meeting they had endeavoured to 
get in as many of the past-due bills as they could; and they had reduced 
the amount to £2,888. The shareholders had probably seen in 
the papers the account of the case of UO. and A. King, against whom 
they had been obliged to resort to a legal process, in consequence of 
their opposition to a just claim, which, however, they had succeeded 
in establishing. They would doubtless receive the amount in due process, 
which, however, was somewhat tedious, as usual in matters of law. There 
was also another large sum which they hoped to recover, but as they 
were dealing with Government, that also would be a matter of consi- 
derable time. They hoped they should reduce the amount of the past-due 
bills by £6,000 more, and that was all they expected, though circumstances 
might perhaps give it a more favourable aspect. The bills of late had 
been of a decidedly better character, bearing names of a more respectable 
class, an improvement for which they had to thank their anxious, worthy, 
and honest manager, Mr. Terry. (Applause.) He now came to a ver 
delicate question, that of the call. He congratulated them and the sank 
on the kindness and readiness with which it had been paid. Four-fifths 
had already been paid up, and they had every reason to believe that very 
little would be left unpaid. He had very often heard that the bank was 
going to close, and one day after another was named as that on which they 
were to shut their doors. It was necessary that something should be done 
to remove that impression. All that they could say or all that he could 
say would not do it. But their intention to go on was evidenced by the 
fo open of that call, and he now no longer heard anything about their 
eing on the point of closing their doors. He had no doubt they would 
now, by good management, by economy, and by leaving sufficient means, 
take a position equal to any of the established banks. If they were to go 
on, it must be by the shareholders acceding to the wish of the directors, 
that calls should be paid within the time named. If the first was paid by 
Christmas and the other by Midsummer, he had no doubt they should be 
able to take the position to which the institution was entitled. (Hear, hear.) 
They had now reduced the branches to two. If they could be made to 
pay, he should recommend their continuance; but if not, the directors 
would have no hesitation in closing them. There were people who were 
anxious to do business with them, but how could that be done when the 
money was kept to be paid away in case of arun. They had to call in 
sums from many whom they knew to be respectable, because they could no 
longer spare it for their accommodation. He trusted they would now have 
peace and quietness, and that there would be nothing to disturb that peace 
and equanimity which was so essential to their success. The future 
depended on the shareholders, The directors had done their duty by 
4 
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watching and reducing the expenditure, avoiding bad debts, and improving 
the class of customers. Let the shareholders themselves bank at the bank, 
and endeavour to open accounts, which he hoped they would be able to do 
now that they had an improved character. (Hear, hear, and laughter), 
They were indebted to their customers £103,000, and they had £167,000 
available assets to pay them with. Did any other bank present a more 
responsible provision as regarded the security of the customer? (Hear, 
hear.) He was very unwilling to say anything in praise of the institution, 
but let them look at the effect recent circumstances had had on sister 
institutions, and he thought it was evident that this was equally safe with 
the others. 

Mr. Cuthbert, in seconding the motion, called on the shareholders to 
support the institution, as he himself had done as far as it was in his power, 
both individually, and in conjunction with others. It was very dis- 
heartening to find that their hopes were not realised, but what was their 
— compared with that which they held last year? (Mr. Cuthbert 

ere went over some of the items of the former and of the present balance- 
sheet.) He next gave an account of the meeting of February last, which 
was called by a circular, sent to most of the shareholders, but 
not to himself or several others whom he knew. However, some of his 
friends who had received them forwarded them to him, and gave him their 
proxies. Though the circular stated that admission would be “on 
—— of this circular only,” yet he was stopped at the door, and told 

e could not be admitted unless he put down his name, with his address 
and the number of shares he held. He did so, and his name headed the 
list, but when he entered the room, he found a dozen individuals 
there before him. He then challenged them that they must have come in 
surreptitiously (a laugh), and no doubt for some bad motive (hear, hear), 
and not one of them gave him an answer. At the hour appointed for the 
meeting there was a simultaneous rush at the door, and a number of share- 
holders entered, six-sevenths of whom did notsigntheirnames. He was placed 
in the chair, and he asked if there was any one there on behalf of Messrs. 
Harrison and Lewis, the solicitors mentioned in the circular? Mr. Lewis 
presented himself, and on being asked by him (Mr. Cuthbert) who authorised 
him to call the meeting, said Mr. Hinds, and added that he expected Mr, 
Hinds at the meeting, and was surprised at not seeing him. 

A Shareholder—Ali this is familiar to every one here; our time is 
valuable. 

Mr. Cuthbert—It bears on our present position. There was a strong 
resolution passed at that meeting, and immediately there was an increase 
of £5,000 in our balance. (Hear, hear.) By April there was a further 
increase of £5,000. Does not that show what was the feeling of the 
public ? (Hear, hear.) Mr. Cuthbert went on to say that on the Ist of May 
Mr. Baylis’s pamphlet came out, and that had a very injurious effect on 
their property. It caused large sums to be drawn out. These were the 
reasons why they had not realised a profit. (Hear.) They had been obliged 
to devote all their resources to the object of maintaining their credit, 
instead of employing the capital profitably. It was better to sacrifice 
profit than credit. (Hear, hear.) The rate of discount had been as low as 
2 per cent. It was 3 at the Bank, but their transactions had been at 2, 
at 2} and at 23. Still if they could have employed those moneys they 
would have had a surplus, for even at 2 per cent., the amount would have 
produced £1,000. (Hear, hear.) All this was in order that certain lawyers 
might have pickings out of their pockets, for the lawyers did not care 


whom they ruined, so that they got fat on the substance. (Hear, hear, and 
laughter.) 
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Mr. Terry (the manager) said he was right to tell them that Mr. Hinds 
repudiated the circular. 

Mr. Cuthbert—Then it must have issued from the office of Harrison and 
Lewis. (Hear, hear). Mr. Lewis certainly stated that he expected Mr. 
Hinds, and was surprised he had not come. 

Several shareholders said they had heard Mr. Hinds repudiate the cir- 
cular. 

Mr. Wynne said it had been understood that the auditors should audit 
the accounts monthly. Had they done so ? 

Mr. Gould (auditor) said they had, at one time, proposed to do so, and 
had attended for the purpose, but the manager told them there was nothing 
to audit, and that it really was not worth while. They had free access to 
the books at all times. He had the interest of the bank as much at heart 
as they, for he held fifteen shares himself. 

Mr. Wynne was sorry to find that the auditors had nct done their duty. 
If the governor had come to this meeting and said that he had not done his 
duty from day to day, what would the shareholders have said? He had 
no doubt that it was simply an error on the part of the auditors, but they 
ought to have made the monthly audit. 

Mr. Austin (the second auditor) said there had been no resolution carried 
to the effect that there should be a monthly audit. Had that been so, there 
would have been some ground for saying they had not done their duty. 
But why should they be censured for not doing what they had never been 
asked to dq? (Hear, hear, hear.) The circumstances were these. Having 
had one gigantic audit, which occupied them during a fortnight of constant 
labour, they on that ocgasion made the suggestion that they should have 
a monthly audit. That, however, was not found necessary, as they did not 
have to go over the same ground again. Their audits never had been 
monthly, and yet now a complaint was raised, just when there was 
nothing to do. Had he entertained any suspicion of the directors, or had 
apy suspicious shareholders communicated with him, he should have 
examined into everything, but he had never had any suspicions; on the 
contrary, he had the greatest possible confidence in the directors. How- 
eyer, they had no objection to make the audit monthly if they liked. 

The Chairman said the directors looked into the books once a month, 
counted the cash every Tuesday, and examined every bill. However, it 
was for the shareholders to say whether they wished the andit to be 
monthly. It would, no doubt, be a good deal of trouble, and though it 
was very true that the auditors were paid, yet with such men it was not 
wholly a question of money. 

Mr. Terry said if there was any blame it was to him. The auditors 
had themselves praposed the monthly audit for their own convenience, but 
there had really been nothing to audit, and so he told them. He had 
devoted much care and attention to the affairs of the bank, and had had 
an amount of anxiety greater than he had expected when he accepted the 
office. He would not have taken office if he could have anticipated the 
care and anxiety it entailed. (Hear, hear.) 

Mr. Davis said that he had the greatest possible confidence in the gover- 
nor and directors, but he really did not see the use of going on at a loss. 
It was throwing good money after bad. It was very well to say that there 
would be a great increase of business if every shareholder put his money 
in the bank, but they would not do so, because they had no confidence in it. 
Would it not be better to wind-up and get what they could for their shares ? 
He could not see the use of going on from day to day and from year to year 
without making any profit whatever. 
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‘A shareholder asked if Mr. Davis supported the bank. (A laugh.) 

Mr. Davis—I did for some time. 

Mr. Cuthbert—And then withdrew. (A laugh). 

Mr. Davis—I withdrew because the Hertford branch was done away 
with. I supported it as long I could (hear, hear), byt it was not convenient 
to me when the branch was done away with, 

Mr. Miles said the bank had been run down. (Hear, hear.) It was said 
they did not make a profit. No, and they never would while these attacks 
were being made on them. (Hear, hear.) He had had an interyiew with a 
gentleman who said openly that it was his intention to “Shut .them up,” 
and used a great deal of vehemence in saying it. (A laugh.) Some of the 
shareholders who used to bank with them had withdrawn their accounts 
under apprehensions excited by those attacks, and he supposed they did 
not like to bring their money back again because they thought they should 
look foolish. (A laugh.) 

The Chairman said there was a certain successful bank which had at one 
time lost all its capital. The shareholders, however, raised an entirely new 
capital, and they were now going on most successfylly. (Hear, hear.) 

Mr, French had the greatest possible confidence in the directors, but he 
hoped they would weigh seriously and deliberately the state of things 
betore they proceeded with the next call. He hoped they would rather 
take the initiative, and state what were their prospects before making the 
call. (Hear, hear.) At the present moment affairs did not wear a very 
favourable aspect. The amount deposited was only £103,000, and he did 
fear that scarcely any human skill would be sufficient to extricate them 
from such q position as they now held. He hoped they would not go on 
making calls hand over hand. (Hear, hear.) 

The Chairman said that if he and the directors saw no reasonable pros- 
pect of success, they would be unworthy of support if they did not come 
forward and avow it. (Hear, hear.) But the fact was there was a profit. if 
the half-year was only charged with the current expenditure at the present 
rate. (The chairman here repeated the explanation he had given in his 
opening speech.) They had thus already decreased the expenditure, and if 
Mr. Terry was as successful as he had been in avoiding his debts, they 
would necessarily have a profit; for with decreased expenditure they were 
quite sure not to have a decrease of income. They could not be any worse, 
either as to the amount a: business or as to the rate of discount. He should 
certainly not advise them to throw their property away by winding up. 
(Hear, hear.) 

Mr. Terry confirmed the chairman’s view of the case. If he were 9 
shareholder, he would say “ go on.” He did not want them to go on for 
his benefit. (Hear, hear.) 

After some further conyersation, the motion was put and carried unani- 
mously. 

The Chajrman proposed the re-election of Mr. Hayward. He urged the 
importance of having men of wealth, who had been known for years, and 
that was the case with Mr. Hayward. He touk the opportunity of observing 
that there was perfect unanimity amongst the directors. (Hear, hear.) 

Mr. Cuthbert seconded, and the motion was carried unanimously. 

Mr. Deputy Bower expressed his gratification at the manner in which 
they had been supported by the shareholders on this occasion. He said 
that the manner in which the directors examined the accounts rendered a 
monthly audit absolutely useless, He reminded them of the enormous divi- 
dends which were received from some joint-stock banks, and asked them 
to wait patiently till they had as good dividends from this. (Hear, and 
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laughter.) He eulogised the conduct of the directors, who, by courage, 
good management and perseverance had weathered a storm such as few 
similar institutions could have survived. (Hear, hear.) But while it was 
very well to be able to say that they had weathered the storm, still they 
would sail much better before the wind (hear, and laughter), and he hoped 
they would now be able to do so. Unfortunately the opposition had pro- 
ceeded from those who had been officers or shareholders ; the public had 
never been against them. They were now recovering credit ; and people 
who used to say to him, “ Bower, why don’t you get out of this bank ?” 
now say, “ Well, Bower, I congratulate you on having weathered the 
storm; your bank will succeed.” (Hear, hear.) 

Mr. Wynne then proposed a resolution in favour of a monthly audit. 

Mr. Gould was so far from opposing, that he would second the motion. 

The Chairman said the directors would not oppose the proposition; they 
left it with the shareholders. 

Mr. Bower, however, strongly opposed the motion as casting a slur upon 
the directors. 

A Shareholder asked what was the custom ? 

Mr. Terry said the London and Westminster had no audits at all. (Hear, 
hear, and laughter.) The others had half-yearly audits. 

Mr. Davis inquired whether the directors had considered the act now 
before Parliament on the subject of limited liability, and whether they 
intended to avail themselves of it ? 

The Chairman said they would watch the signs of the times, and see how 
the matter was taken up by others. It was his opinion that the banks 
generally would not change their system, for if they did they would lose 
their business. At all events, they could only make the change with the 
consent of the shareholders, and if they thought that the shareholders would be 
benefited by it, they would submit their views to them. 

The resolution for a monthly audit was then put and negatived, only two 
hands being held up in its favour. 

Mr. Gould was re-elected as auditor, and Mr. Hopwood was appointed 
an additional auditor. 

Mr. Davis created some amusement by proposing the “‘ Health of the 
Governor and Directors.” He corrected himself by saying a “ vote of 
thanks,” which was seconded by Mr. French, and carried. 

Mr. Hayward, in returning thanks for his re-election, expressed his 
anxiety to see a fewmen of highstanding added to the board. (Hear, hear.) 

The Chairman, in acknowledging the vote of thanks, said the directors 
were deeply obliged to the shareholders for the expression of confidence 
they had given at a meeting which was called for a directly contrary 
purpose and at which they (the directors) could not be present. (Hear.) 

P Shareholder asked how Mr. Baylis came to know so much of their 
affairs. 

The Chairman—We have no secrets. Every one knows or may know as 
much about the bank as we do. (Hear, hear.) 

Mr. Bower proposed a vote of thanks to the manager, which was carried, 
and the meeting separated. 





THE CITY BANK. 


Tue half-yearly general meeting of the shareholders in this bank was held 
on the 20th of July, at the London Tavern; Sir Robert Walter Carden (the 
chairman of the board of directors) in the chair. 
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The Secretary read the following report and statement of accounts :— 

“ The half-yearly accounts, which the directors have now the satisfaction 
to lay before the shareholders, show that, after paying the whole of the 
current expenses of the establishment, providing for all bad and doubtful 
debts, and allowing for rebate on bills discounted not yet due, there 
remains for distribution the sum of £16,591 10s. 6d., which they have 
decided upon appropriating as follows, viz. :— 


To the payment of the usual dividend, at the rate of £5 per 


cent. per annum, free of income tax “ -- £7,500 0 0 
To ditto of a bonus of 15s. ng share, also free of income 

tax ... ~ 4,500 0 0 
To the transfer to the “ reserve fund, ‘ thereby i increasing 

that fund to £30,000 coe oe 2,000 0 0 
To the credit of profit and loss “ new ‘account, * the balance 2,591 10 6 


‘The directors have to inform the proprietors that, the vacancies in the 
direction occasioned by the decease of their much esteemed colleagues, Mr. 
Samuel Grimsdell and Mr. William Hackblock, have been filled, by ‘the elec- 
tion of Henry Vigurs East and Mr. John Hackblock, subject to the con- 
firmation of this meeting. The gentlemen who retire from the direction by 
rotation on this occasion are Mr. Andrew Lawrie, Mr. Jonathan Thorp, and 
Mr. John Vanner, who offer themselves for re-election. The dividend and 
bonus will be payable on and after Monday, the 26th inst. 


LIABILITIES AND ASSETS, JUNE 30, 1858. 


Dr. 
To capital paid-up, viz., £50 per share on 6,000 shares ... £300,000 0 0 
Amount of reserved fund eee -» 28,000 0 0 


Amount due by the bank on current and deposit accounts 1,252,250 13 2 
Profit and loss for the balance of that account, viz.— 

Surplus profit brought forward from last 
half-year soe ove eos «» £4,228 5 6 

Since added ove ove see we 27,541 8 2 

— 31,769 13 8 





£1,612,020 6 10 


Cr. 

By Exchequer Bills and East India Bonds eve ee 222,161 4 7 
Bills discounted, loans, &c. ae or as eee 1,243,026 16 5 
Building, furniture, &e ... -. 29,990 7 1 


Cash in hand, at Bank of England, and at call. -» 116,841 18 9 





£1,612,020 6 10 
PROFIT AND LOSS ACCOUNT. 
Dr. 
To current expenses, including salaries, rent, stationery, 
directors’ remuneration, proportion of building expenses, 
allowance for bad debts, income tax, &e. ace -- £11,836 6 6 
To amount carried to profit and loss, new account, being 
rebate on bills discounted, not yet due ... eee 3,341 16 6 
To amount transferred to the reserved fund in “addition 
to the £28,000 already at the credit of that account ... 2,000 0 0 








Carried forward £17,178 3 0 
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Brought forward £ 17,178 3 0 
To dividend account for the payment of a dividend at the 
rate of £5 per centum per annum upon £300,000 amount 
of paid-up capital upon 6,000 shares... soe eos 7,500 0 0 
To bonus of 15s. per share on 6,000 shares eee eee 4,500 0 0 
To undivjded protit transferred to profit and loss new 
account... eee soe oe sos oes eos 2,591 10 6 


£31,769 13 8 


—_ ___.__.. 


rT. 
By balance brought down, viz.— 
Surplus profit brought forward from 
last half-year oe a woe £4,228 
Since added... eee eee ee «= -:27, 541 


£31,769 13 8 


ee ee 


The Chairman, in moving the adoption of the report, congratulated the 
proprietors on the steady progress which the bank had made from its com- 
mencement. He felt that the accounts must be satisfactory to all, and he 
did not think it necessary for him to trouble them with any lengthened 
remarks. He should be happy to give them any information which they 
might need. They had arrived at the end of the financial year, and he 
thought that the declaration of the 6} per cent. dividend and bonus was 
a happy result of the year’s exertions. They had provided for everything : 
£1,000 had been paid off the building fund, £2,000 had been added to the 
reserve fund, which now stood at £30,000, and which was a good guarantee, 
considering they were only three years old, to increase the confidence of 
the public in the bank. He had compared this with other joint-stock 
banks, yet not the oldest had been able to increase the dividend above five 
per cent. for five years. Seeing that in three years there had been a divi- 
dend of 63 declared, with every chance of an increase; he thought the 
position of this bank was most satisfactory. In conclusion, he moved the 
adoption of the report. 

Mr. Camroux seconded the motion. 

The Chairman, in reply to Mr. Brushfield (in explanation of the £1,000 
relative to the building expenses) said it was praposed to lay aside £500 
every half-year towards paying the building expenses. 

Mr. Brushfield apologised for introducing a subject which he knew had 
no connection. with the present half-year; but as they would not assemble 
again for six months, and as there had been some conversation about the 
matter out of doors, he thought it right to put a question to the chairman. 
He referred to the case of Skeen and Freeman, to whom it was said ad- 
vances to the extent of £10,000 had been made. He should like to know 
something about the matter, if the directors had no reason for withholding 
the information. 

The Chairman said so far from wishing to withhold any information, 
the directors had the great pleasure in laying everything before the 
shareholders, not only on that subject, but upon every other. It was true 
that the bank had made advances to the parties mentioned upon certain 
warrants but they held security for the whole amount advanced. There 
were some bills, amounting in the aggregate to between £600 and £700, 
which were very doubtful; but in order to meet any emergency that 
might arise they had laid aside £1,000 during the present half-year, so that 





Reports of Joint-Stock Banks. 687 


neither in the present nor the next half-year would the shareholders in any 
way be affected. Of course it was a portion of the business of the bank to make 
such advances, and in the ordinary course of events they could not expect 
to be entirely free from contingencies of the kind. 

Mr. Brushfield said the explanation was very satisfactory, and 

Mr. White (the manager), intimated that the amount advanced did not 
reach £10,000. 

The report was then unanimously adopted. 

The Chairman then moved that the dividend at the rate of 5 per cent. 
per annum, and a bonus of lds. per share payable on and after Monday 
the 26th inst., be declared. 

This was agreed to, and the retiring directors and auditors having been 
re-elected, various votes of thanks were passed and responded to. 

The ehairman, in replying to a complimentary vote, again referred to the 
satisfactory state of the bank, and reminded the shareholders that its 
success did not depend solely upon the directors. There was a large body 
of shareholders, and he regretted to find they did not all keep their accounts 
at the City Bank. No doubt they had friendships at other banks, but when 
they were requested to deposit elsewhere they ought to say, ‘‘ We are our 
own bankers.’’ He trusted, therefore, that those who at the present time 
kept their accounts at the City Bank would bring a friend, and those who 
did not would open an account as soon as possible. (Hear, hear.) 

The proceedings then terminated. 





THE COMMERCIAL BANK OF LONDON. 


Tue half-yearly general meeting of the shareholders in this bank was 
held at the house in Lothbury, on the 20th July, for the reception of the 
report, and to declare a dividend, Mr. Mark Hunter (chairman of the board 
ef directors) presiding. 

The secretary read the following report and statement of accounts :— 

The balance-sheet for the half-year ending 30th June last, which the 
directors have now to place before the shareholders, shows a net profit 
(including £2,304 1s. 8d. undivided on the 31st of December, 1857) of 
£14,019 8s., after deducting all expenses, and making provision for bad and 
doubtful debts. The directors have, therefore, determined to declare a 
dividend at the rate of £6 per cent. per annum, payable on and after the 
2nd of August next. The sum of £3,627 19s. 9d. is required for rebate 
on current bills not yet due, and there will then remain £1,391 8s. 3d. to 
be carried forward to the next half-year. In compliance with the provisions 
of the deed of settlement, the following directors, viz.:—Mark Hunter, 
Esq., Sir Joseph Paxton, M.P.; and William Cooper, Esq., retire from 
office, but being eligible, offer themselves as candidates for re-election, 


Balance-sheet to 30th June, 1858. 


Dr. 
Capital subscribed ... 9 « 
Capital paid-up, £20 each on 15,000 


--» £1,500,000 0 0 


shares et aes 
Guarantee fund iat aia lie 
Balance due to the customers of the 
bank owe eee see eee see 935,081 2 2 


—_—_ 


eee £300,000 0 0 
75,000 0 0 


Carried forward -» £1,310,081 2 2 
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Brought forward ee £1,310,081 2 2 
Balance of undivided profits, 31st De- 
cember, 1857 ae “s ine 2,304 1 8 
Net profit for the half-year ending 
June 30, 1858 ns coe noe 11,715 6 4 
—_—— 14,019 8 0O 


£1,324,100 10 2 


Cr. 
Cash in the bank and at call at the Bank of England, 

Exchequer bills, India bonds and Consols_.... .. £256,948 10 9 
Bills discounted, loans on stock, and other securities ... 1,064,151 19 5 
Strong room, fittings, and furniture oad pee oan 3,000 0 0 


£1,324,100 10 2 

Dr. 
Dividend at the rate of £6 per cent. per annum for the 
half-year ending 30th June, 1858 eve oe coe 
Rebate of interest on current bills carried to profit and 
loss new account... eee oes eee soe oes 3,627 19 9 
Balance carried to next half-year vee . ove 1,391 8 3 


£9,000 0 0 


£14,019 8 0 


Cr. 
Balance brought down wa . £14,019 8 0 


The Chairman said that, in rising to move the adoption of the report 
which had just been read, he had but a very few remarks to make to 
the shareholders assembled. He had no doubt that they were all aware 
that the six months ending the 30th of June last had been a period of the 
greatest depression, affecting all classes of the commercial community 
more or less. They all knew likewise that the rate of interest at the 
Bank had been 3 per cent., and in Lombard-street it had been less. 
‘With such a state of things as that, it could not be a matter of 
very great surprise that they had only been able to do a comparatively 
small amount of business. He felt, however, that there was every indica- 
tion of a great improvement taking place in commercial business, and there 
could be no doubt but that their bank would also improve its condition. 
At the previous meeting in January last, and which was their first half- 
yearly meeting, they having previously been held only annually, he stated 
to the proprietors that the bank was recovering in the amount of its 
balances, and that had turned out to some extent to be true, for they were 
now much larger than they were at the end of December of last year. He 
trusted that things would improve, and that their bank would be in a better 
position ; and, in conclusion, he moved that the report be received and 
adopted, and circulated amongst the shareholders ; having previously inti- 
mated his willingness to give every information to shareholders on any sub- 
ject upon which they might wish to ask questions. 

Mr. Stokes seconded the motion, which was carried unanimously without 
any discussion, 
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The Chairman then declared a dividend at the rate of 6 per cent. per 
annum for the half-year ending the 30th of June last. : 

Mr. Brown then proposed that the retiring directors—Mr. Mark Hunter, 
Sir Joseph Paxton, M.P., and Mr. Cooper—be re-elected. 

Mr. Hodgkinson briefly seconded the motion, 

Mr. James Cox, before the question was put, wished to know whether 
there had been any reduction in the number of directors since the previous 
meeting ? 

The Chairman said that since the last meeting the number of directors 
had been reduced from sixteen to fourteen ; and as the gentlemen continued 
to retire or die the vacancies would not be filled up until the total number 
of twelve was obtained, that being the number to which it was proposed to 
reduced the direction. It was felt that was the best course to adopt—to 
refrain from filling up the vacancies, as it would not do well to turn gentle- 
men out of their seats. At the previous meeting it was suggested that the 
number should be reduced to twelve, and therefore the two next vacancies 
at the board would not be filled up. 

Mr. Cox said he was very glad that the reduction had been made, for 
some retrenchment was required, as the affairs of the bank, instead of 
flourishing, were falling off, and he believed the shares were now only at 
par. He thought, under these circumstances, that the strictest economy 
should be exercised ; and he hoped that in every branch and department of 
the bank, the directors would turn their attention to retrenching the expen- 
diture, not only to decrease the expenses, but with a view to increase the 

rofits. 

Mr. Hodgkinson denied that anything existed to show that the affairs of 
the bank were getting worse and worse, as alleged by the last speaker, and 
said that he would much rather receive this honest 3 per cent. for the half- 
year, than to have a small bonus added to it. He felt sure the directors 
would see to the reduction of the expenditure where possible, but at the 
same time he wished to express an opinion that if the accounts had been 
made out a little more explicit the proprietors would have been more 
satisfied. 

The Chairman said the directors really were endeavouring to economise 
as much as possible, but they must remember that they were doing a busi- 
ness of a million or a million and a half; still, however, the directors were 
trying to fit the expense to the business. Although they had not, however, 
so large a business as might be wished, yet he had no doubt things were 
improving, and he might inform them that the balances had increased 
£100,000 since the 31st of December last. (Hear.) 

The retiring directors were then unanimously re-elected. 

Mr. William Cooper (one of those gentlemen), in briefly acknowledging 
the renewed expression of their confidence, said they had already been told 
that the number of directors had been reduced from 16 to 14, and when 
any accident occurred by death or resignation the vacancies would not be 
filled up till the number was reduced to 12. His business laid chiefly at 
the West-end Branch, in Henrietta-street, Covent Garden, and there, he 
assured them, it had been his constant study to economise as much as 
possible, and to ayoid incurring bad debts. He was happy to inform them 
that, during the whole of last year—and that, be it remembered, included 
the great period of depression—there was not one shilling of bad debts 
incurred at Henrietta Street branch. (Hear, hear,) In fact he had often 
been told that he was too stringent; but he assured the proprietors that 
while he had anything to do with the bank, its moneys should not be 
squandered away on doubtful securities. (Hear, hear.) 
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The Chairman briefly returned thanks on his re-election, and in doing 
so said there had had been some mention made of the name of Sir Joseph 
Paxton, who was not present; but he assured the proprietors that there 
was not a director at that board who brought more business to the bank 
than did Sir Joseph Paxton, who although he could not give them much 
of his personal atteridanice, yet he gave the bank the whole of his valuable 
interest. (Hear.) 

Mr. George Rennie wished to know whether the directors entertained 
+ idea of re-constituting the bank under the Limited Liability Act ? 

he Chairman said the subject, which had been mentioned at previous 
theetings, had not been forgotten by the board of directors. The bill, 
which had passed the House of Commons, would no doubt pass the House 
of Lords; and it would then be for the directors further to consider the 
imatter. He should think that any new bank being established would be 
better on the limited liability principle, but it was a grave matter to alter 
that which had already been in practice so long in an old establishment. 
He had tried to ventilate the opinions of parties connected with other 
joint-stock banks, and he had found that almost all were against it. He 
felt that in a new establishment it might be adopted with benefit, as a 
better class of shareholders would be had, although he did not think it 
would be as well for the customers. He had only further to add, that the 
question had not escaped the attention of the directors ; but he repeated 
that there was great diversity of opinion amongst the directors of other 
joint-stock banks as to the advisability of adopting the principle ; but 
should some of the leading banks adopt the principle of the bill, the 
directors of this might feel inclined to do the same. 

Mr. Hodgkinson, looking at the condition of the bank, did not think 
that the principle being adopted would make much difference. 

Mr. Rennie thought the directors should be guided by their own opinions, 
and not follow the course of larger banks. He trusted that the matter 
would not be lost sight of by the directors. 

The Chairnian said the directors were very glad to take the opinion of 
the shareholders on the question, which, he again repeated, should not be 
lost sight of. 

A cordial vote of thanks was then passed to the chairman and directors, 
and also to the manager ; and the same having been briefly acknowledged, 
the meeting separated. 





LONDON AND WESTMINSTER BANK. 


Tux half-yearly general meeting of the shareholders in this company was 
held at the bank in Lothbury, on the 21st July, Mr. Alderman Salomons, 
chairman of the board of directors, presided. 
The secretary read the following report and statement of accounts :— 

_ “The directors have the pleasure to report that after making provision 
for all bad and doubtful debts, paying the income tax, and setting apart 
£2,000 towards the new buildings in Lothbury, Bloomsbury, Southwark, 
and Temple-bar, the net profits of the bank for the last half-year amount 
to £93,882 5s. 7d. The sum of 2,578 11s. 5d. remaining from thie profits 
of the preceding half-year has been added to the surplus fund, and also 
the interest at the rate of 5 per cent., making that fund amount at present 
to £165,204 9s. 8d. The directors now declare a dividend to the share- 
holders at the rate of 6 per cent. per annum, and a bonus of 5 per cent. 
on the paid-up capital. After these payments are made there will remain 























Reports of Joint-Stock Banks. 641 


the sum of £9,852 18s. 1d. to be carried to the credit of profit and loss 
account for the current half-year. 


London and Westminster Bank, June 30, 1858. 











Dr. 
To proprietors for paid-up capital cos oes --- £1,000,000 0 0 
Amount due by the bank on deposits, circular notes, 
&C. wee eee eee eee coe --» 12,443,745 14 9 
Rest or surplus fund ... vee «. 158,596 10 9 
Balance of profit and loss account, 1857... vee 2,578 11 5 
Net profits of the past half-year oor ve mer 93,882 5 7 
£13,698,803 2 6 
Cr. 
By Government Stock, Exchequer Bills, Exchequer 
Bonds, and India Bonds... .-- £1,788;767 3 1 
Other securities, including bills discounted, ‘oans to 
customers, &c. ae on bee est --- 11,023,387 3 6 


Cash in hand ..- oh ao —_ ore <a 886,648 15 1k 





£13,698,803 2 6 








Dr. PROFIT AND LOSS. 
To total expenditure of the seven establishments, sega as 

rent, taxes, salaries, stationery, &c. £29,460 16 0 
To amount set apart towards t e new buildings i in Loth- 

bury, Bloomsbury, Southwark, and Temple Bar -» 2,000 0 0 
To transfer to rest or surplus fund of balance of the unap- 

propriated profits, 31st Dec., 1857 ae wei ww. «=©62,578 It 5 
To interest on rest or surplus fund, at 5 per cent. -. 4,029 7 6 
To payment of the dividend now declared, at the rate of 6 

per cent. per annum, for the last half-year on the paid- 

up capital of £1,000,000 ... oe oss -. 30,000 0 0 
To bonus of 5 per cent. on the capital eee ove -- 50,000 0 0 
To balance of profit and loss account see sos --- 9,852 18 1 





£127,921 13) 0 
— 


Cr. 
By balance of profit and loss account, 1857 coe we £2,578 11 6 
By gross profits of the last half-year, after paying the 
income tax, and making provision for all bad and doubt- 
ful debts... wes eos oes eee eos ee 125,343 1 7 





£127,921 13 0 





Dr. REST OR SURPLUS FUND. 
Present amount son ‘iil oon ont in - £165,204 9 8 
——<— 
VOL. XVIII. 48 
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Cr. 

Amount on Jan. 1, 1858 — “— ee bee ---£185,596 10 
Unappropriated balance of profit and loss account on 

Dec. 31, 1857 oe eee eee eee eee «- 2,578 11 


9 

5 

By interest at 5 per cent. per annum ove eee --- 4,029 7 6 
8 





£165,204 9 





The chairman, in moving the adoption of the report, congratulated the 
shareholders upon the prosperous condition of the establishment. By 
looking at the accounts it would be seen that the deposits, amounting to 
over £12,443,000, were somewhat less than in the last half-year, but were 
higher than in 1856. The diminution had taken place entirely on deposits 
at intevest, the low rate of interest the directors had felt justified in paying 
having induced some persons to withdraw their deposits ; but the business 
of the other departments of the bank had considerubly increased. (Hear, 
hear.) The dividend to be declared was 8 per cent. for the half-year, 
being 16 per cent. for the whole year. In addition to being able to divide 
the large sum he had mentioned, the directors had carried over £10,000 to 
the next half-year, to be then added to dividend if thought advisable. It 
was satisfactory to know that the whole of the dividend had resulted from 
the ordinary business of the bank; nothing had been obtained from extra- 
ordinary sources to swell the amount, and he believed the next dividend 
would be as much as that now declared. The chairman then referred to 
the gross misconduct of one of their clerks, and remarked that it gave 
him great pleasure in being able to say that it was the first instance of 
such a case having arisen. They had eighty clerks, all of whom he was 

. happy to say were men of integrity and honour, and could not be surpassed 
in any similar establishment in the kingdom ; and his observations applied 
nie to the whole staff of 180 persons. (Hear, hear.) He then reminded 
the meeting that when they last assembled, six months back, a cloud wag 
enveloping the whole commerce of the country. It was not felt in indi- 
vidual cases—it was almost universal. At that time the proprietors were 
informed that there was a suspense account of bills amounting to £50,000, 
and that £10,000 had been reserved to meet any contingencies that might 
arise on those suspended bills, but at the same time it was stated that in 
all probability little if any loss would be sustained, although it was wise 
to provide for any contingencies. He was happy to say that the best 
expectations of the directors had been realised. When the present accounts 
were prepared, what was once £50,000 stood at £20,000 ; and that amount 
had since been further reduced to under £18,000 (Hear, hear); and he 
was not at all prepared to say that the whole of the £10,000 would not 
come back to profit and loss; in which case, should the dividend continue 
to increase as at present, he hoped the proprietors would allow it to go to 
increase the reserve fund. In conclusion, he referred to the fact that the 
bank had now been established twenty-five years, and had become deeply 
rooted in the confidence and estimation of the public. It had an extensive 
reserve fund, which would add to its stability and increase the value of 
their shares in the market. (Hear.) 

Sir Charles Burrell seconded the motion for the adoption of the report. 

Mr. Moxon (who had sent a circular to all the shareholders, containing 
his objections to certain points in the management of the bank) then pro- 
ceeded, amidst considerable interruption and impatience, to support the 
statements contained in the document referred to, and concluded by moving 
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a series of resolutions relative to the appointment of auditors, the number 
of directors, the mode of their election, and the transference of a certain 
amount of consols into other names. 

The resolutions were not, however, seconded, and Mr. Moxton attempted 
further to address the meeting, but ineffectually. 

The Chairman having at great length answered the objections of Mr. 
Moxton, the report was adopted with only one dissentient. 

Sir Charles Burrell, as one of the oldest shareholders, then moved a vote 
of thanks to the directors for their services during the past year. He had 
the greatest satisfaction in the board, whom he knew to be a body of 
honourable men, who could not be surpassed in any direction. 

Mr. Josiah Roles then seconded the motion, and after some personal con- 
versation between Mr. Moxton and the directors the motion was agreed to 
unanimously. 

Mr. Roles then moved a vote of thanks to the chairman. 

Mr. Tite, M.P., in seconding the motion, referred to the Bank Act Com- 
mittee, who had recently presented their report. When that committee 
was appointed, some anxiety was expressed that steps would be taken 
which might affect the interest of shareholders in joint-stock banks. He 
was happy to say, in consequence of the important and clear evidence given 
by their chairman, nothing had been done to prejudice joint-stock banks ; 
and so highly were the services rendered by Mr. Alderman Salomons 
esteemed, that a special vote of thanks had been passed in his favour. 

The vote was carried by acclamation. 

The Chairman replied, and the proceedings terminated. 





BANK OF NEW SOUTH WALES. 


Tue fifteenth half-yearly meeting of the shareholders of the Bank of New 
South Wales was held at the banking-house, in Sydney, on Wednesday, the 
28th day of April last; Sir Daniel Cooper presided. 

The following report of the directors was read and adopted unani- 
mously :— 

The directors have pleasure in again meeting the proprietors, and in lay- 
ing before them the balance-sheet of the bank for the half-year ended the 
31st ult. 





The undivided balance of last half-year was ose -. £5,104 6 5 
To which are to be added the net profits, after deducting 

rebate on current bills, allowing for interest due on 

deposits, paying all expenses of management, and pro- 

vile for bad and doubtful debts see Sa oo. 59,454 7 4 
Leaving for distribution sia ie ‘aa ~— «. 64,558 13 9 
Which the directors recommend to be applied as follows :— 
To payment of a dividend at the rate of 20 

per cent. per annum . eee «- £50,000 0 0 
To increase of reserve fund are - 9,605 4 7 
To balance carried to profit and loss, “ New 

Account” ... ne: vm ine oe °4,953 9 2 


£64,558 13 9 


With the above increase to the reserve fund, and the sum of £394 16s. 5d. 









644 Reports of Joint-Stock Banks. 


recovered from debts previously written off as bad, this fund will amount 
to £160,000. 

Since the last half-yearly meeting the directors have established a branch 
at Deniliquin, on the Edward River. In so doing, they have acted upon 
the power vested in them by the proprietors, and deem it desirable that 
authcrity to establish such further branches or agencies as may be consi- 
dered expedient should be continued to them. 

The vacant seat in the direction, caused by the resignation of George 
Thorne, Esq., on his departure for Europe, has been temporarily filled b 
J. 8. Willis, Esq., under appointment from the board of directors, and it 
becomes the duty of the present meeting to confirm such appointment, he 
being the only proprietor who has given the required notice of being a can- 
didate for the office. 

The dividend will be payable at the head office on and after the 29th 
instant, and at the branches on receipt of advice. 

For and on behalf of the board of directors, 

DaniEL Cooper, President. 


Aggregate balance-sheet of the Bank of New South Wales, March 31st, 1858 
(ineluding London Branch) to 31st December, 1857. 


Dr. 
To Bank stock wad jie ood as eid --. £500,000 0 0 


Notes in circulation ... cos oon ose -- 563,271 0 0 
Bills payable... “ eee oss ee 1,305,679 7 11 
Deposits and other liabilities ... ea soe ees 2,327,830 7 11 
Reserve fund... aie sai in sie ‘eile 150,394 15 5 


Profit and loss .., ea ee _ tice sai 81,914 14 2 





£4,929,090 5 5 


Cr. 
By coin and cash balances... _ -» £911,682 18 1 
Bullion in band, and in transit to London. ‘Branch, 

at 31st March, 1858 .. oun ne waa --- 1,026,936 4 2 
Government securities ... ae ee a BPs 86,022 5 0 
Notes of other banks ... wide ae oe one 15,862 0 0 
Bank premises ... eee 48,167 3 8 
Bills discounted and other debts aes to the bank eos 62,733,551 4 5 
Insurance account er _ 3,668 10 1 

Investment in Government debentures, on account of 
reserve fund .., wed ‘00 one oe po 103,200 0 0 





£4,929,090 5 5 





Dr. PROFIT AND LOSS. 
1858, March 31. 
To rebate on bills discounted, not due at this date eo £17,356 0 5 
Dividend for the half-year, at the rate of 20 per cent. 
per annum, ... eee vee eee vee aoe 50,000 0 0 


Reserve fund... * 9,605 4 7 

Balance carried forward to ‘profit “and loss “ new 
account’? vos ove eee eos eee eee 4,953 9 2 
£81,914 14 2 





—_——_ _____ 
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Cr. 


1857, Sept. 30. 

By amount from last account ... 
1858, March 31. 

By profits of half-year, ending thisday 76,810 7 9 


-- £5,104 6 5 








81,914 14 2 





£81,914 14 2 


——_— 





Dr. RESERVE FUND. 
1858, March 31. 
To balance... ‘aah esa Sei ate = --- 160,000 0 0 


£160,000 0 0 











Cr, 
1857, Sept. 30. 
By amount from last account ee see os -- 150,000 0 0 
1858, March 31. 
By sundry recoveries from bad debts... é0e eas 394 15 5 
Amount from “ profit and loss”... aa sai ia 9,605 4 7 
Audited April 26, 1858. £160,000 0 0 








E. ©. WEEKES, j 
THOS. WALKER, } Auditors. 


Mr. J. 8. Willis was elected to the seat in the direction vacated by the 
resignation of Mr, George Thorne on a visit to England. 





SHROPSHIRE BANKING COMPANY. 


Tue twenty-second annual meeting of the above company was held on 
the 20th July, at the bank, Shiffnal; Mr. Henry Dickinson, in the chair. 
The following is a copy of the report of the directors presented to the 
meeting :— 

“Your directors have much pleasure in meeting the proprietors on the 
present occasion, and in reporting on the progress of the bank. 

“The net profits for the year amount to £4,091 16s. 1d. To this sum has 
been added £1,000 13s. 9d., the balance from last year, making a total of 
£5,092 9s. 10d.; from which amount has been taken £2,025, being £3 per 
share upon the 675 shares allotted to the directors in consideration of the 
relinquishment of their loans, in conformity with the resolution of last 
year’s meeting. This leaves an available balance of £3,067 9s. 10d., which the 

_ directors place at the disposal of the meeting, and recommend the payment 
_of, 3s. per share, being 5 per cent. on the present capital of the company, 
and leaves a balance of £817 9s. 10d. From this they propose to take 
£750 to place to a reserve fund, and to carry the balance, £67 9s. 10d. 
to next year’s profit and loss account, 
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“The present account stands as follows :— 
Net profit for the year ... oes so v» £4,091 16 1 
Balance from last year am one +. 1,000 13 9 


— 


£5,092 9 10 

Deduct £2,025, being £3 per share on 675 
shares allotted to the directors nies ee 2,025 0 0 
Balance ove eee --- £3,067 9 10 

“The accounts of the bank have been audited by Mr. Banks.” 

The Chairman, after some congratulatory remarks, moved the adoption 
of the report, which was passed unanimously. 

The two retiring directors were then re-elected ; the present board there- 
fore consists of the following gentlemen, Messrs. Henry Dickinson, chair- 
man; Robert Fisher, deputy-chairman ; Thomas Wood, William Wyley, 
John Williams, and Thomas Graham, 








Communications. 
To the Editor of the ‘‘ Bankers’ Magazine.” 





CHEQUE OF MARRIED WOMAN. 


Srr,—Can you inform me whether, in the case of a married woman 
having a separate banking account, and her husband presenting a cheque 
drawn by her, payable to “ self,” with the words “or bearer” erased, such 
cheque would be exempt from stamp duty under the new act ? 

I imagine that in such a case the presentation of a cheque by the 
husband is legally tantamount to presentation by the wife. 

, San obediently, 
A Banker. 

London, July 14th, 1858. 

[We think not, The husband and wife may be treated as quite distinct 
persons as regards the wife’s separate property, and in this case, we think, 
they ought to be so regarded. At all events, what consideration can the 
penny be in comparison with the risk of an irregularity ?] 





CHEQUES. 


Srr,—In your number for August, will you favour me with an answer to 
the following queries ;— 

1. If a customer draw a cheque on a banker in this town, and request 
the amount to be paid to the account of Brown and Co. at the London 
and Westminster Bank, does such cheque require a stamp ? 

2. Does a cheque drawn by the paymaster of a regiment require a stamp P 

3. You say, in your June number, that a cheque under 20s. is illegal. 
Can you reconcile that statement with 17 & 18 Victoria, cap. 83, clause 9? 

Your obedient servant, 
A Susscriser. 
Lewes, July 17th, 1858. 
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{1. Yes. 

2. We believe cheques drawn on certain departments of the Government 
are exempt, but we do not think such exemption applies to an ordinary 
banker. 

3. It is still illegal to draw a cheque for less than 20s. See Grant on 
Banking, p. 21. The 17 & 18 Vict., c. 83, s. 9., does not have the effect 


supposed. | 





CROSSED CHEQUES. 


Sir,—There has been so much legislation recently respecting ‘ cheques 
on bankers,” the subject has become somewhat complicated, and indeed 
in the instance of the 1d, stamp it requires more study to understand the 
“exemptions” than the act itself. A difficulty has presented itself to my 
mind in the act subsequently passed relating to the ‘‘ crossing of cheques 
on bankers” (which I may be permitted to observe I consider a trouble- 
some and useless piece of legislation). The difficulty I allude to is as to 
liability of a banker, in the event of his paying a cheque across the 
counter which apparently does not bear any crossing with the name of 
a@ banker, or with two transverse lines, but which the drawer sub- 
sequently states did bear such special crossing when he issued it. 

Bankers, to protect themselves, should really require their customers to 
send them advice lists of such crossed cheques, as they may issue and 
decline to pay them unless so authenticated. 

I am, sir, your obedient servant, 
A Susscriper. 

Dublin, 12th July, 1858. 


[The point referred to arose in the case of Simmonds v. Taylor, 27. 
Law Journal (C.P.) 45, and it was there held and afterwards affirmed in 
error that the banker was not liable.] 








Hotes of the Month, 





Recerr anp Drarr Srames.—In the quarter ending March 31, 1858, 
there were 19,304,823 penny receipt and draft stamps‘sold‘in the United 
Kingdom, yielding a revenue of £80,436. The revenue for the quarter has 
never been lower than £62,175, nor higher than £83,410, 





Lerrers or Crepit Bu.—A bill of Mr. Horsfall, Mr. K. Hodgson, and 
Mr. Bovill makes letters of credit transferable and liable to be enforced and 
sued upon in a Court of law or equity, as in the case of a promissory note 
payable to order. 





Lorp Jonn Russeri’s Bankruptcy Brt.—A bill has been introduced in the 
House of Commons by Lord John Russell which covers 158 pages of paper, 
and contains 461 clauses. The following are the principal alterations pro- 
posed :—1. The distinction between traders and non-traders is to be done away 
with. 2. The county court judges are to have the powers of commissionera. 
in bankruptcy, but their duties are not defined. 3. The messengers and 
brokers are to be done away with, and their duties performed by the official 








| 
1 
| 
| 
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assignees and ushers. 4. The official assignee is to be paid by salary for-all 
such duties as he performs in that capacity, but he may be appointed credi- 
tors’ assignee if the creditors be so minded. 5. The creditors are to appoint 
an assignee of their own, and fix his remuneration, and they are also to appoint 
three inspectors to overlook and advise him. 6. The distinction in classi- 
fication of certificates is abolished, but the commissioner is still to retain 
the power to deprive a debtor of a certificate, to suspend it, or to annex con- 
ditions to it. 7. Estates may still be wound up under deeds of arrangement; 
but this mode seems only applicable where all the creditors reside in Great 
Britain. 8. Bankrupts, for certain offences, are liable to imprisonment, and the 
= has the powers of a magistrate to enable him to commit them 
or tria 





Tue District Bank, Newcastie-on-Tyne.— Vice-Chancellor Kindersley has 
made an order requiring payment from such of the shareholders of the North- 
umberland and Durham District Bank as have not met the call made by the 
Court, the payments to be made by the 20th of July. A very large sum is yet 
due on the call. The calls of eight individuals in the list alone amount in the 
aggregate to upwards of £450,000. 


OT 


Tue Export or Buttiox.—The following is a statement of the export of bul- 
lion from London during the six months ending the 30th of June ;— 





Total of corres- 
—_— Gold. Silver. Total. ponding period 
last year. 





India, including Ceylon «| £44,540 | £2,228,080 | £2,272,620 |£5,639,910 
China and the Straits... —... 370 | 702,230] 702,600 | 3,166,180 
Cape of Good Hope and Mau- 

ritius ... on ove ; 
Australia, Tasmania, and New 

Zealand “ oa pea 
United States ... aie esi 
Hamburgh, Belgium, and Rot- 


183,840 25,650 209,490 262,500 


— — 


252,630 9,000 261,630 — 


terdam ws eee we] 818,600 | 1,025,700 | 1,844,300] 411,500 
France, vid Boulogne, Calais, 

and Dunkirk we ...| 5,181,440 216,700 | 5,398,140 | 1,985,000 
Peninsula and Mediterranean, ; 

with Constantinople pe 81,480 10,100 91,580 403,300 


West Indies... eco ose 10,280 62,230 72,510 433,500 
Brazils oe eee oes «| 126,320 56,790 183,110 579,600 
Africa ... eee eee eee 720 500 1,220 24,900 


Total ... eee +--| 6,700,220 |£4,336,980 | 11,037,200 | 12,906,390 























DIVIDENDS UNDER FAILED FIRMS. 


Ar a meeting on 30th July, of the inspectors of the estate of Messrs, 
Bennoch, Twentyman, and Rigg, who failed on the 9th of November last, 
as silk agents, it was resolved, in accordance with the authority granted by 
the creditors for a composition to be entertained as soon as 6s, in the 
pound had been paid, to accept a final distribution of 9d. in the pound, on 
condition that it is effected before the Ist of December next, 


_—- 
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The inspectors of the estate of Messrs. Sanderson, Sandeman and Co., 
have issued a circular announcing a further distribution of 2s. 6d. in the 
pound. A first dividend of 6s. 8d. is also payable this week to the creditors 
‘of Messrs. Maitland, Ewing and Co., who suspended on the 3rd of April. 





A further dividend of 1s. (making 13s. 6d. in the pound) is announced 
by the official manager of the Royal British Bank, and the use of the 
Rotunda at the Bank of England having been granted to Mr. Harding for 
the 10th, 11th, and 12th of August, the payment will be made there on 
those days. 





A first dividend of about 3s. in the pound has been officially announced 
through the Gazette, under the estate of Messrs. Oak and Snow, of Bland- 
‘ford Forum, bankers. 





MERCANTILE SUSPENSIONS. 


Tue following are the mercantile suspensions during the month :— 
June.—Messrs. Skeen and Freeman, London, timber brokers. 
July.—M. Domingo Ferreira, Rio Janeiro, merchant, 

Messrs. Larpent, Saunders and Co., Calcutta, merchants. 
Messrs. Astley, Wilson and Co., Rio Janeiro, merchants. 
Mr. Charles Snewin, London, timber merchant. 

Mr. E. A. Skeen, timber merchant, London. 

Messrs. Astley, Williams and Oo., Liverpool, merehants. 
Messrs. Cox, Brothers, Liverpool, iron merchants, 

Mr. W. Jeffries, Dudley, iron manufacturer. 

Messrs. Seaman and Keen, London, silk trade. 








MONTHLY CHRONOLOGY. 


June 30.—Failure of Messrs. Skeen and Freeman, timber brokéts, with tiabi. 
ities amounting to £34,000. At a meeting of creditors, it was decided that the 
estate should be administered in bankruptcy. 

80.—Intelligence received of the suspension of M. Domingo Ferreira, mer- 
chant, of Rio Janeiro, with liabilities said to reach £700,000. 

July 1.—Failure announced of Messrs. Larpent, Saunders and Oo., mer~ 
chants, of Calcutta, for £75,000. 

2.—Anmouncement of the failure of Messrs. Astley, Wilson and Co., of Rio 
Janeiro. Debts estimated at £150,000. ; 

9.—Suspension of Mr. Charles Snewin, timber merchant. Liabilities £24,000. 

11.—Stoppage of Messrs. Astley, Williams and Co., of Liverpool, merchants. 
Liabilities supposed to reach about £150,000. 

12.—Intelligence received of a dreadful massacre at Jeddah of the whole of 
the Christian population by the Mahommedans. 

14.—Failure of Messrs. Cox, Brothers, iron merchants, Liverpool. Amount’ 
of liabilities about £50,000. 

23.—Suspension of Mr. W. Jeffries, Hart’s Hill Iron Works, Brierly Hill;. 
Dudley. Liabilities £10,000. 

26.—Baron Lionel de Rothschild took the oaths and his seat in the House of 
Commons. ; 

26.—Failure of Messrs. Seaman and Keen in the silk trade. 


— a 
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BANKING OBITUARY. 


On the 4th of July, at his residence, Nelson Square, Blackfriars, Mr. Robert 
Mathers, upwards of fifty-five years in the Bank of England, and many years 
Principal of the Chancery Office, aged 74. 


——._ 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JULY, 1858. 

'Pue state of financial and mercantile affairs during the past month has 
not been extraordinary. Favourable weatuer for the progress of the crops, 
and an easy money market, have contributed to restore confidence, notwith- 
standing attempts to distort the views of the Emperor Napoleon through 
the completion of Cherbourg. Arrivals of gold, both from America and 
Australia, have at the same time assisted to improve the condition of the 
markets, which, though suffering from the ordinary inactivity of business 
experienced at this period, have been in a better situation, more particu- 
larly during the last week. It is quite certain that the abundance. of 
unemployed capital must eventually find some vent, since the present rate 
of accumulation cannot proceed without producing a strong effect in one 
quarter or another. The amelioration which has taken place in the 
appearance of foreign politics, the subsidence of the American difficulty, 
and the expectation that the fortheoming demonstration on the coast of 
France will be attended with the most satisfactory results, will assist to 
reanimate the various departments, and to create greater buoyancy in the 
stock markets. The Bank rate of discount is still 3 per cent., but in 
Lombard-street and at the joint-stock banks first-class paper can freely be 
negociated at 24 and 2} per cent, though the average terms are 2} and 2}. 
So plentiful is accommodation in the Stock Exchange, that advances 
ante obtained on English securities at 1 to 14 per cent. If trade were 
suddenly to improve, and the demand for money to be stimulated through 
this source, the state of things would rapidly alter, and the expansion 
prove of a most important character. 

In the English Funds the fluctuation has been about one and a quarter 

er cent., with an actual rise of about three-eighths. Business has been 
influenced by a variety of circumstances, and the speculators after press- 
ing sales for a fall, and carrying prices down to 94%, have since operated 
im the contrary direction. The payment of the dividends and tlt invest- 
ments of the public have in some measure restored a good and favourable 
tone to business. Exchequer bills have slightly advanced through the 
increased ease in the money market. 

Business in the foreign stock market this month has not been very active, 
and the operators have exhibited a disposition to limit transactions. This. 
arises from the indisposition to.speculate, but the tendency has latterly been 
rather in such a direction. All descriptions have comparatively improved, 
but after all the rise has not been important. Within the last day or two 
prices have again relapsed, though not to any great extent. The half 
monthly differences were | fairly met. 

The railway market has fluctuated considerably, but the transactions 
have been principally on the favourable side. The easiness of money and 
the more encouraging prospects of general financial affairs have created 
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partial confidence, still it is feared the result of the half-yearly accounts 
will prove discouraging. Traffics have not recovered for many weeks past, 
and although the summer season has set in, it has not produced the usual 
beneficial consequences. Meanwhile there is not any activity, and prices 
after having reached a certain point, are again receding. The late fort- 
nightly settlement has been adjusted with scarcely any difficulty. 

Joint-stuck bank shares are better, the character of the reports being 
favourable, and consequently an advance has taken place in priees. Some 
speculations for the fall had been entered into, but the results of the meet- 
ings being contrary to what was anticipated, two dealers have failed 
through their inability to discharge losses. The market for the whole of 
these securities is now stronger than it was at the close of last month. 

The following are the fluctuations in the English and Foreign Stocks and 
Railway Shares during the month just concluded .— 


























Tice on | Highest. | Lowest. Saly a 
EneuisH Funps. 
ee a a a. 954 964 94% |95§-953 
Exchequer bills... coe +» | 37s. pm. | 39s. pm. | 30s. pm. | 36s. to 
39s. pm. 
Foreien Stocks. 
Brazilian ... sae bs eee | 102 1033 101 103 
Buenos Ayres eos wesw 834 834 80 80 
Chilian eee eee eee coe 105 106 1043 1044 
Dutch, 2} per cent. ees see 67 67 652 663 
Mexican... was wee ee 193 20 19g 193 
Peruvian, 4} percent. ... eee 87 90 87 893 
Russian... par a oes — 113 112 113 
Spanish... ose eee eos 45 45 43} 43% 
Turkish, 6 per cent. a ane 942 96 943 954 
Ditto, 4 per cent. woe woe 1044 1052 104 1052 
Rattway SHaREs. 
Brighton ... aor een oo | 1073 110 1064 | 109 
Caledonian ... ese pon me 732 79 703 76% 
Eastern Counties ... owe eee 60} 62} 583 613 
Great Northern... one ee | 1002 1024 96% | 102 
Great Western wee aa ose 495 51 483 494 
Lancashire and Yorkshire... “a 894 923 888 91g 
London and North Western om 898 923 88} 914 
NEO: a 934 893 | 924 
North Staffordshire Saw 113 12 113 11g 
South Eastern sce eee ses 66} 68 65 68 
South Western... see eos 912 95 91 943 
York, Newcastle, and Berwick ... 894 913 88} 91 
York and North Midland ... iid 692 73 688 724 
East Indian... ia a a 1043 105} |1012x.in.| 1043 
Northern of France _ Pome 373 37% 358 363 





THE GRAIN TRADE. 


Tue harvest is now beginning to get general throughout the country; in 
seme districts wheat has not only been got in, but has been taken to 
market, and where such has been the case the quality has been described 
as very good. From all quarters the accounts of the wheat crops are well 
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- spoken of, and the yield will be quite up to the average, if not better than 
usual, Barley on the whole is not likely to prove such a good crop as was 
in the earlier part of the season anticipated, and oats will be less produc 
tive than for some years past. Beans are also a bad crop. In the early 
part of the month wheat commanded considerably higher prices, but within 
the last few days, the markets throughout the country have given way to 
the extent of from 2s. to 3s. Barley, oats and beans have greatly enhanced 
. value, and there does not at present seem much prospect of their being 
ower. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1858. s. d. s 4. s. da a 
June 26 .......05 67,915 .. 43 0 .. 44 3 . 1 90 .. 59 3 
July B ccrvccveee 63,130 ... 42 8 .. 43 11 ... 1 0 .. 60 8 
ae Ee ee 69,644 .. 43 4 ... 43 8 .. 10 .. 61 8 
i ee Rae uw BF BH tA Hla BI 
The importations since the harvest of 1857 have been :— 
Wheat. Other Grain. Total 
Qrs. rs. Qrs. 
Forty-eight weeks ended 16th June ... 3,643,705 3,538,349 7,182,054 
Four weeks ended 14th July ‘ied 464,514 299,192 763,706 





4,108,219 3,837,541 7,945,760 
And the weekly averages have been :— 





Forty-eight weeks ended 16th June ... 76,000 73,000 149,000 
Four weeks ended 14th July «+» 116,000 75,000 191,000 
More 40,000 2,000 42,000 





THE STATE OF TRADE. 


Bustyess has certainly been better in the manufacturing districts, and 
prices have slightly recovered. The operations, although not on an exten- 
sive scale, show that the export trade is in a more encouraging position, 
and that if confidence shall be restored, there will be speedily greater 
activity. 





_ ee 
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The pressure of the Joint-Stock Bank Meetings this month has compelled the omission 
of some communications and reviews. Correspondents will please understand that 
letters to secure punctual attention should be forwarded by the 20th of the month. 

« Reports of Provincial Joint-Stock Banks are earnestly solicited. 

R. S. (Exeter)—You cannot do better than purchase the three works named. A little 
book just published by Groombridge and Sons, entitled a Handy Guide to Safe Invest- 
ments, will give the greater part of the informaticn. 

An EXPERIENCED Casnirr (Glasgow)—It is well understood that a doubt exists upon 
the point, but the public appreciate the caution displayed. 

Investicator— the efficiency of audits in any shape has been questioned, especially if 

knavery or collusion exists among officials. : 














